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1.0 INTRODUCTION

This Monetary Policy Statement provides an economic outlook, inflation projection and describes the monetary policy objectives for
the first half of 2016. The macroeconomic objectives that will guide monetary policy for the year 2016 are also presented. The statement
also reviews the performance of monetary policy during the second half of 2015.

2.0 GLOBAL ECONOMIC OUTLOOK FOR 2016

Economic Growth

The January World Economic Outlook (WEO) projects global economic growth at 3.4% in 2016. A modest recovery is expected to
continue in advanced economies with growth projected at 2.1%, driven by strong private consumption supported by employment
growth, higher wages and house price gains in the US. This will be reinforced by increased investment, improving financial conditions and
government spending. While the US Federal Reserve Bank has started to tighten monetary policy, the level of real interest rates is likely
to remain accommodative.

The euro area is expected to continue to benefit from the policy of quantitative easing which should support annual growth of 1.7%
in 2016. The economy will be bolstered by monetary policy expansion, improving credit conditions and consumer demand, supported by
lower oil prices. However, the on-going refugee and security crisis remains a threat to growth and social stability.

Growth prospects in emerging and developing economies are positive but challenges remain. Growth is projected to increase to 4.3%
in 2016 from 4.0% in 2015. The structural slowdown in China remains a constraint to global growth prospects in the medium-term.

The Chinese economy is forecast to slowdown to 6.3% in 2016 from 6.9% in 2015. The downward growth trajectory is largely
explained by the continuing process of restructuring the economy to one that is more service-driven and that expands at a sustainable
pace. The deceleration in China’s economic growth suggests that demand for commodities is likely to remain subdued and that commodity
prices are likely to remain low.

Agradual pick-up in growth is expected in most countries in sub-Saharan Africa (SSA) despite lower commodity prices and deteriorating
terms of trade. However, for some commodity exporters such as Angola, Nigeria and South Africa, twin fiscal and current account deficits
have emerged that are constraining growth.

Commodity Prices

Crude oil prices are expected to remain subdued on account of high supplies. Additional supply from Iraq, Iran and Libya will more
than offset the decline in US shale production, resulting in net market surplus. Similarly, copper prices are likely to remain low in 2016.
Agricultural commodity prices may however, face upward pressure which could restrict supply, amid more damaging weather in 2016.
The impact of El Niño is likely to vary widely across regions. However, prices of some crops such as wheat are likely to fall for the fifth
consecutive year in 2016 due to expected increased supply.

3.0 DOMESTIC ECONOMIC OUTLOOK FOR 2016

Real GDP growth in 2016 is expected to remain positive, with only a marginal improvement over the 2015 outturn of 3.6%. The
revised projections for GDP growth in 2016 is 3.7%, expected to be driven mainly by the construction, Information and Communications
Technology (ICT), and accommodation and food services sectors. Risks to this growth projection include unfavourable weather conditions,
electricity supply constraints and low commodity prices. In this regard, the electricity, agriculture and mining sectors are projected to
register negative growth.

The construction sector is projected to grow by 9.5% in 2016, reflecting the continued strong investment in public infrastructure,
coupled with residential housing construction and commercial property development. The accommodation and food services sector is
also projected to register strong growth underpinned by the hosting of the African Development Bank (AfDB) annual conference and the
Inter-Parliamentary Union conference. Further, increased domestic flights will aid access to tourist sites. The continued investments in
the fibre optic communication facilities and construction of communication towers (GSM sites) across the country is expected to boost
growth in the ICT sector and its contribution to overall economic growth.
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In the mining sector, output in 2016 is expected to contract by 3.6% on account of some mining companies being placed on care and
maintenance and others scaling down production as a result of electricity challenges and low commodity prices. The agriculture sector is
also projected to post a weak performance with growth being slightly negative, whilst electricity generation is expected contract by over
30% on account of low water levels at major hydro power stations, implying a sharp contraction in growth for the electricity sector.

4.0 INFLATION PROJECTIONS

Inflation is projected to remain at elevated levels in the first half of 2016, averaging 21.6% (Chart A below and Table 1 - Appendix).
Persistent inflationary pressures, driven mainly by the depreciation of the exchange rate and high costs of production induced by power
rationing largely account for the inflation outlook. In addition, food prices are expected to remain high over the forecast horizon, a
situation that is likely to be worsened by the effects of El Niño which has resulted in reduced rainfall in some parts of the country. The
anticipated low crop harvest during the 2015/2016 farming season is likely to push the prices of some food items higher, particularly
maize grain and related products, thereby contributing to sustained inflationary pressures in the first half of 2016.

The risks to inflation are more on the upside than the downside. Thus, the relatively high inflation projected for June is partly a
reflection of supply-side factors associated with high food prices due to the anticipated low crop output in the 2015/2016 farming season.
Typically, inflation tends to trend downwards during the second quarter on account of abundant supply of food items as the fresh crop
is harvested.

Factors that are likely to moderate inflationary pressures during the forecast period include the relatively tight monetary policy that
the Bank of Zambia is expected to continue pursuing. This is anticipated to help in containing excessive growth in money supply and
contribute to relative stability in the exchange rate.

5.0 MONETARY POLICY OBJECTIVES AND INSTRUMENTS FOR THE FIRST HALF OF 2016

Monetary operations over the first half of 2016 will continue to focus on the need to anchor inflationary expectations following the
sharp rise in inflation over the second half of 2015. Annual inflation is projected to remain elevated over the first half of the year but
decelerate sharply over the second half, as the monthly changes in inflation drop to levels that are consistent with single digit inflation on
an annualised basis.

The Bank of Zambia will maintain a tight monetary policy stance and will continue to use market based instruments of monetary
policy to realign market interest rates to the Policy Rate. The Bank of Zambia also remains mindful of the need to ensure that domestic
economic activity is not severely constrained and that financial stability is maintained.

Monetary policy formulation and implementation will also continue to support Government’s broader economic objectives
(Table 2 - Appendix) outlined in the MTEF 2016-2018, which include:

(i) Achieving a revised real GDP growth rate of at least 3.7% in 2016;

(ii) Achieving an end year inflation rate of no more than 15% in 2016;

(iii) Containing domestic borrowing to no more than 1.2% in 2016; and

(iv) Increasing international reserves to at least 4 months of import cover.

6.0 REVIEW OF GLOBAL DEVELOPMENTS IN 2015

Economic Growth

Global growth declined in 2015 due to low commodity prices, weakening trade, declining capital flows and financial volatility. The
January 2016 IMF WEO estimates 2015 global growth at 3.1%, down from 3.4% recorded in 2014. Advanced countries and the Euro area
exhibited some recovery while emerging market economies particularly China, sub-Saharan Africa (SSA) and developing economies,
registered weaker growth. The Chinese economy faced a number of challenges that included stock market volatility, declining exports and
capital outflows.



United States

The US economy continued with its steady recovery. The economy is estimated to have grown by 2.5% in 2015, up from 2.4%
recorded in 2014. Confidence in the overall health of the US economy increased in October and November due to rising domestic demand
supported by the boost from lower oil prices and improved labour market conditions. Export growth however, weakened, reflecting
subdued external demand and the appreciation of the US dollar mainly against emerging market currencies.

In light of these developments, the Federal Reserve lifted its short-term interest rate by 0.25 percentage point at its mid-December
2015 Meeting. The Fed monetary policy decisions had an impact, even ahead of the decision in December, as the expectations of a rate
rise and a gradual tightening cycle thereafter led to capital outflows from emerging economies, depreciation of their national currencies
against the US dollar, inflationary pressures, and lower industrial activities, particularly in China. The strengthening of the US dollar also
weighed heavily on oil prices and global trade.

Euro area

The Euro-area registered a growth rate of 1.5% in 2015, a rise from 0.9% recorded in 2014. The recovery was as a result of a weak euro
that boosted the volume of exports, improved credit conditions and stronger private consumption supported by lower energy prices.

Emerging Economies

Growth across emerging economies was weaker than expected, recording a 4.0% growth in 2015 – the lowest growth rate since the
2008-09 financial crisis. In Brazil, GDP is estimated to have contracted by 3.8% in 2015, while Russia’s GDP is estimated to have
contracted by 3.7%. The Chinese economy slowed down to 6.9% in 2015 on account of reduced investment and contraction in the
manufacturing sector and the stock market turmoil, resulting in reduced commodity demand and a drop in global commodity prices.
However, India’s GDP picked up to 7.3%, driven by stronger manufacturing.

Sub-Saharan Africa

The sub-Saharan African region is estimated to have grown by 3.5% in 2015, down from 5.0% in 2014, as the downward trend in
commodity prices continued to negatively affect economies. Further, a strong US dollar and the slowdown in the Chinese economy
continued to depress foreign direct investment flows to the region. The weak economic performance in Nigeria and South Africa - the
largest economies in SSA – weighed on overall growth in the region. The benefits of declining oil prices on the international market were
therefore offset to a large extent.

Inflation

Inflation generally trended upwards in advanced, emerging and selected African economies in the second half of 2015. In advanced
economies, the rise in inflation mainly reflected strengthening economic growth, and rising costs of food and services. In selected emerging
market economies, China and South Africa in particular, inflation rose mainly due to higher food prices and the depreciation of the
currencies. The weakening of domestic currencies vis-à-vis major foreign currencies for most of 2015 largely account for the rise in
inflation in selected African frontier economies.

Commodity Prices

A downward trend for most commodities was observed in the second half of 2015, with larger drops occurring on energy commodities.
Declining demand, particularly for metals, strengthening of the US dollar and higher US interest rates were generally sources of declining
prices.

Crude oil prices continued to decline due to excess production by OPEC Members amidst reduced demand. This was exacerbated by
warm weather conditions in the Northern Hemisphere due to the impact of El Niño and a stronger US dollar. The prices of crude oil
declined sharply in December 2015 to US $34.8per barrel from US $61.7 per barrel at end-June 2015.

Copper prices fell 25% to US$4,705 per tonne at the end of the 2015 as China’s demand for the commodity declined following a
slowdown in economic activity.

Prices for agricultural products decreased on average. For instance, the price of maize and wheat declined to US$163.9 and US$173.7m/
tonne at the end of Q4 2015, respectively. Abundant world supplies and slow trade contributed to declines in the prices.

7.0 REVIEW OF DOMESTIC DEVELOPMENTS IN THE SECOND HALF OF 2015

7.1 Assessment of Monetary Policy Implementation

7.1.1 Monetary Policy Operations

Monetary policy during the second half of 2015 was focused on achieving the end-year inflation target of 7.0%. Thus, monetary
operations were aimed at maintaining the interbank interest rate within a corridor of +/- 200 basis points of the BoZ Policy Rate. The
Policy Rate was maintained at 12.5% until November when it was raised to 15.5%. The hike in the Policy Rate was in view of rising
inflationary pressures as inflation rose sharply in October to 14.3% from 7.7% in September and was projected to remain high over the
2-year forecast horizon. The caps on lending rates were also lifted to allow for better functioning of the credit market.

7.1.2 Challenges to Monetary Policy

The implementation of monetary policy during the second half of 2015 was faced with a number of challenges which constrained the

attainment of the end-year inflation target of 7.0%. These challenges emanated both from external forces and the domestic environment.

On the external side, the unfavourable global economic environment impacted the country in a number of ways. For example, the

slowdown in China had a dampening effect on demand for commodities resulting in a slump in copper prices. Being a major exporter of

copper, this resulted in a deterioration of the country’s external position which ultimately put pressure on the exchange rate.
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On the domestic scene, the country faced a severe energy deficit resulting from poor rainfall in the 2014/15 season which resulted in

power rationing across the country. This has had a negative impact on productivity, and contributed to higher production costs as

businesses resorted to using alternative and expensive sources of energy, which translated into higher consumer prices.

The emergency imports of power and fuel, including financing of infrastructure projects put a strain on the National Budget, resulting

in a higher than projected fiscal deficit. This was further compounded by the slowdown in economic activity which resulted in reduced

revenue collections.

The sharp depreciation of the Kwacha in the second half following weaknesses in the international environment and adverse sentiments

on the Zambian economy in general, had a direct impact on prices of goods and services, which translated into inflation rising sharply to

14.3% in October 2015 from 7.7% in September 2015.

Monetary policy implementation was also faced with the challenge of misalignment in interest rates in the market reflected in the

interbank rate rising above the upper corridor of the Policy Rate and the overnight lending facility rate particularly in the fourth quarter

as liquidity conditions tightened.

However, the BoZ did not carry out monetary operations to steer the interbank rate back into the Policy Rate corridor and below the

OLF rate as it assessed the impact of the measures already taken to tighten monetary policy on the volatility in the foreign exchange

market. Injecting liquidity in the market may have caused further depreciation of the Kwacha and hence added to inflationary pressures.

7.2 Inflation Outturn

Inflation was projected to average 11.7% in the second half of 2015, up from the average outturn of 7.3% during the first half of 2015.

The projection was premised on anticipated increases in food prices due to low supply and higher production costs resulting from the

pass-through effects of the depreciation of the exchange rate, power rationing and the increase in electricity tariffs. The tight monetary

policy during the second half of the year was however, expected to moderate inflationary pressures.

The annual overall CPI inflation accelerated to 21.1% in December 2015 from 7.1% in June 2015 (Chart 1 - Appendix). Inflation in the

second half of the year averaged 12.8%, 1.1 percentage points higher than the projection. The drivers of inflation were mainly the pass-

through from the sharp depreciation in the Kwacha exchange rate which raised the prices of imported items, the increase in electricity

tariffs, and power rationing, which raised the cost of production as firms resorted to using alternative and expensive sources of energy

such as diesel-powered generators. Food prices also remained elevated during the review period due to the low supply of maize grain

attributable to regional shortages as well as logistical challenges of transporting some food items from surplus to deficit areas.

Month-on-month overall CPI inflation rose to 6.2% in October 2015 and was significantly higher than the 0.7% average noted over the

period January 2014 to September 2015 (Chart 2 - Appendix). However, momentum in the month-on-month inflation rate eased from

November with inflation declining to 2.1% in December 2015. Underlying the deceleration in inflation was the appreciation of the

Kwacha exchange rate in the last two months of the year and an increase in the seasonal supply of some food items.

7.3 Financial Markets, Monetary and Credit Developments

Money Market Liquidity

The BoZ maintained a tight monetary policy stance during the second half of the year, which weighed on Kwacha liquidity. The

average liquidity levels ended the period 30% lower at K1.1 billion. Bank of Zambia support to the market to stem the rapid fall of the

Kwacha coupled with 3 percentage point rise in the Policy Rate, had limiting effects on commercial banks’ local currency liquidity (Charts

3 and 4 - Appendix). Nonetheless, the market got relief as liquidity conditions eased on net Government spending as well as Treasury bills

and Bond maturities towards the end of the period. Commercial banks turned to the interbank market, the overnight lending facility (OLF)

as well as their core assets to supplement their liquidity requirements.

Interbank Market

Interbank trading activity soared by 28% to K45.3 billion as banks looked for additional sources of funding to cover their liquidity

deficits due to tight liquidity conditions (Chart B below). The average interbank lending rate for overnight funds rose by 11.4 percentage

points to 26% at end-December 2015. The overnight interbank rate traded above the BoZ Policy Rate corridor throughout the fourth

quarter and exceeded the OLF rate towards the end of the year. The BoZ resisted bringing the interbank rate back into the Policy Rate

corridor and below the OLF rate as injecting liquidity risked triggering further depreciation of the Kwacha and hence inflationary

pressures.
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Reserve Money

Reserve money grew by 15% to K14.3 billion mainly on account of a sharp increase in Government spending and the BoZ’s
placements in the market in terms of OLF accessed by commercial banks especially in the last quarter (Charts 5 and 6 - Appendix).
Government spending was largely boosted by Eurobond proceeds.

Broad Money

Broad money (M3) increased by 28.2% to K47.3 billion in December 2015 compared to 5.4% growth in the first half of the year (Table
3 - Appendix). The growth in M3 was on account of the increase in net foreign assets (NFA) mainly as a result of the issuance of the third
sovereign Eurobond of US$1.25 billion. Net domestic assets

(NDA) however, declined mainly due to the depreciation of the kwacha against the US dollar which led to a rise in the shares and
equity of the Bank of Zambia.

Domestic Credit

Domestic credit (including foreign currency loans) rose by 10.2% to K40.4 billion in December 2015 compared to a growth of 14.7%
in June 2015 (Table 4 - Appendix). The rise in credit was mainly due to the increase in lending to private enterprises and households by
31.6% and 5.7%, respectively. Excluding foreign currency denominated credit which rose by 41.7%, domestic credit slowed down by
2.8% to K30.6 billion mainly on account of tight liquidity in the market and high lending rates following the hike in the Policy Rate and
general.

Sectorial Distribution of Commercial Bank Credit to the Private Sector

The household (personal loans) category continued to account for the largest share of commercial bank credit at 29.0% in December
2015 compared with 33.2% in June 2015. The agricultural sector remained second at 17.3% (16.3%) followed by manufacturing 13.5%
(11.4%) (Table 5 – Appendix).

7.4 Government Securities Market

Stock of Government Securities

The amount of funds raised through Government securities continued to fall in the second half of 2015 due to tight liquidity
conditions. Consequently, the outstanding stock of Government securities (at cost) fell by 7.7% to K20.3 billion. Treasury bills
accounted for 49.7% of the total outstanding Government securities while Government bonds accounted for 50.3%.

Government Securities Yield Rates

Government securities yields generally edged up on account of low demand resulting from the tight liquidity conditions and volatility
experienced in the foreign exchange market that led to reduced appetite by foreign investors. The composite Treasury bill yield rate
however, declined to 20.7% from 23.3% in the previous period, dragged down by the relatively stronger investor demand for the longer
maturity tenors (Chart 7 - Appendix). The composite bond yield rate rose to 25.9% from 23.8% (Chart 8 - Appendix).

7.5 Interest Rates

Commercial Bank Interest Rates

Commercial banks’ nominal interest rates generally trended upwards during the second half of 2015 following the hike in the Policy Rate
and tight liquidity conditions. The average lending rate (ALR) rose to 23.9% in December 2015 from 20.6% in June 2015, while the
average 30-day deposit rate for amounts exceeding K20,000.0 rose to 6.8% from 6.4%. Similarly, the average savings rate (ASR) for
amounts above K100.0 also increased marginally to 3.4 from 3.3% previously (Chart 9 - Appendix).
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Commercial Banks Real Interest Rates

With inflation rising sharply in the second half of 2015, all the real interest rates declined. The real average lending rate fell to 2.8% in
December 2015 from 13.5% in June 2015. Similarly, the real deposit and savings rates declined further to -14.3% (-0.7%) and -17.7% (-
3.8%), respectively (Chart 10 - Appendix).

Non-Bank Financial Institutions Lending Rates

The cost of credit in the non-bank financial institutions (NBFIs) sector (the average effective annual interest rate) increased to 37.7%
in the second half of 2015 from 32.3% in the first half of 2015 (Table 6 - Appendix).

The increase in the cost of credit is attributed to the removal of interest rate caps by the Bank of Zambia in November 2015 which led
to NBFIs adjusting their lending rates upwards to allow for better functioning of the credit market.

7.6 Capital Market

The level of trading activity at the Lusaka Securities Exchange (LuSE) waned in the second half of 2015. Market capitalization fell by
0.7 % to K64.3 billion while the All-share index declined by 1.8% to 5,734.68 at end-December 2015 (Chart 11 - Appendix). The fall in
market capitalisation and the All-share index was mainly attributed to the drop in share prices of Lafarge, Stanchart, BATZ and Airtel.
Investor’s negative industry specific perceptions weighed on the All-share index. The entry of Dangote Cement into the cement industry
shaped investor’s perception of Lafarge’s market share. Other factors such as power rationing, widening current account and fiscal
deficits, continuous fall in copper prices and volatility in the foreign exchange market experienced in the last half of 2015 contributed to
shaping investors’ perceptions of the stock market performance. Consequently, the Exchange recorded a net out flow of US$0.2 million
against US$0.9 million in the first six months of 2015.

7.7 Foreign Exchange Market

The foreign exchange market was under strain during the second half of 2015 from the turmoil that hit most emerging and developing
economies. Thus, the Kwacha posted losses that were largely driven by negative sentiments stemming from weak copper prices, power
rationing and concerns over Zambia’s rising fiscal deficit (details in the Box below). These factors weighed on the Kwacha which
depreciated to an all-time low of K14.0923 per US dollar in November before recovering and stabilising towards the end of the year. The
Kwacha fell sharply by 46.2% to end the review period at K10.9806 per US dollar. The Kwacha also depreciated against other trade-
partner currencies: British Pound sterling, euro and the South African rand (Table 7 - Appendix).

Despite the huge depreciation, the Kwacha stabilised after the BoZ tightened monetary policy and sold foreign exchange to dampen
volatility. However, throughout the review period, the market continued to contend with low foreign currency liquidity and mismatches
between supply and demand caused by the negative external shocks as well as some adverse developments in the domestic economy.

Information on the continuous fall in commodity prices and the associated negative outlook on Zambia by rating agencies continued
to influence the domestic foreign exchange market and contributed to the weakening of the currency. Foreign exchange supply into the
domestic market also reduced during the review period. The low supply of foreign exchange was largely attributable to lower exports of
copper and non-traditional goods that were affected by the power deficit, while imports remained strong.

Due to the reduction in the supply in the last half of 2015, commercial bank’s net purchases of US dollars from the non-bank public
significantly declined to US$79.7 million compared with US$535.9 million in the first half of the year (Chart 12 - Appendix). Similarly
sales of US dollars to bureaux declined to US$159.2 million from US$223.8 million. Commercial banks also traded a reduced amount of
US$500.6 million in inter-currency transactions against US$544.2 million in the previous period. Inter-currency transactions continued
to be dominated by the South African rand at ZAR5,771.0 million compared to ZAR5,820.5 million previously.

Mining companies and foreign financial institutions were the main suppliers of foreign exchange, providing about 18.9% (US$847.5
million) and 17.4% (US$779.98 million) of the total market supply. On the demand side, foreign financial institutions and the public
sector led with purchases of about 18.1% (US$811.7 million) and 11.4% (US$508.7 million), respectively.
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Nominal and Real Effective Exchange Rate

The real effective exchange rate (REER) rose by 14.3% to 120 in December 2015 (Table 8 - Appendix). The real depreciation of the
Kwacha was largely driven by a 32.6% rise in the nominal effective exchange rate (NEER) of which the South African Rand, Swiss Franc
and Euro accounted for 9.3, 12.4 and 4.1 percentage points, respectively. However, relative prices (foreign prices relative to domestic
prices) decreased by 13.6%, dampening the depreciation of the real depreciation of the Kwacha.

7.8 International Trade Developments

The trade deficit widened further to US$0.74 billion from US$0.23 billion due to strong import growth (Table 9 - Appendix).

Merchandize imports expanded by 15.2% to US$4.43 billion mainly due to the surge in demand for petroleum products and chemicals

attributed to the rise in the use of diesel and petrol powered generators as rationing of hydro-generated electricity continued (Table 10 -

Appendix).

Export earnings only increased by 2.1% to US$3.69 billion in the second half of 2015. Copper export earnings rose by 0.9% to

US$2.63 billion due to higher export volumes. Export volumes increased by 19.2% to 556,848.2 metric tonnes (MT). However, average

realised prices of copper fell by 15.7% to US$4,719.5 due to lowglobal demand (Table 11 - Appendix).

Cobalt export earnings fell by 6.4% to US$34.2 million largely due to an 18.4% drop in the average realised prices to US$21,474.7 per

tonne. However, export volumes surged to 1,592.0 MT from 1,386.8 MT recorded in the first half of 2015 (Table 11 - Appendix).

Gold export earnings at US$85.0 million were 25.6% higher in the second half of 2015, driven by an increase in export volumes by

20.9% to 76,755.0 ounces. In addition, realised gold prices rose by 5.5% to US $1,108.4 per ounce.
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Non-traditional export earnings (NTEs) increased by 4.1% to US$0.94 billion in the second half of 2015. This was on account of high
earnings from maize, gemstones, burley tobacco, soaps, fresh fruits and vegetables as well as scrap of precious metal. Maize exports at
US$143.9 million accounted for the largest proportion of NTEs (Table 9 - Appendix). Zimbabwe was the major export destination of
maize.

7.9 Fiscal Developments

The fiscal deficit widened further in the second half of 2015 to almost K9.0 billion from K5.8 billion in the first half of the year (Table

12 - Appendix). The rise in the deficit reflects higher spending mainly on infrastructure projects, crude oil procurement, Farmer Input

Support Programme, strategic food reserve and interest payment on both domestic and external debt.

Revenue performance was however, stronger as K18.3 billion was collected, up from K15.8 billion in the preceding period. Areas of

revenue over performance included user fees, fines and charges, import value added tax, custom and excise duties, and mineral royalties.

User fees, fines and charges were revised during the year to help close the revenue gap. The over performance of VAT on imports and

customs and excise duties were as a result of increased imports during the fourth quarter on account of seasonal factors coupled with

stability in the exchange rate. The pick-up in collections of mineral royalties reflected deferment from the first half of the year coupled

with stock piles by some mines.

The major source of fiscal financing was external, mainly the proceeds from the Eurobond, as domestic financing remained constrained

on account of tight liquidity conditions. This was evidenced by under subscription on Treasury bills and bond auctions.

8.0 CONCLUSION

The second half of 2015 saw a build-up in inflationary pressures mainly due to the sharp depreciation of the exchange rate on account

of developments in the global environment, coupled with negative sentiments about the Zambian economy stemming from weak copper

prices, power rationing and the country’s worsening fiscal position. This resulted in prices of imported goods rising substantially, thereby

contributing to the high cost of production. In addition, food prices, particularly for essential commodities such as maize, rose above their

five year average. This was worsened by power rationing and the increase in electricity tariffs, which elevated the cost of production and

translated into higher prices of commodities. Consequently, inflation jumped to 14.3% in October 2015 from 7.7% in September and

closed the year higher at 21.1%.

In the first half of 2016, inflationary pressures are expected to remain at elevated levels mainly from the pass-through from the

depreciation of the Kwacha exchange rate, high costs of production induced by mainly power rationing, and higher food prices following

expected lower maize yield.

Monetary policy formulation and implementation will therefore continue to face challenges in meeting the Government’s broad

economic objectives set at the beginning of the year. The attainment of the end-year inflation target for 2016 will remain a challenge as

current inflation projections already exceed the end-year target. The Bank of Zambia however, recognises that the achievement of the

2016 end-year inflation target of no more than 7.7% as outlined in the 2016 budget would entail further tightening of monetary policy,

which would result in considerable loss to the already weak economic growth prospects. The Bank will therefore conduct monetary

policy with the view to achieving the inflation objective over a medium-term horizon whilst being mindful of the impacts on growth and

financial system stability.

Further, the attainment of real GDP growth may remain constrained in light of continued power rationing, which if not addressed, will

affect productivity across all sectors of the economy. In addition, the poor rainfall during the 2015/16 agricultural season will most likely

impact on the maize harvest, which may compound inflationary pressures as food inflation is a key driver of overall inflation.

Developments in the global economic environment also present a significant challenge to monetary policy implementation. Global

growth is expected to remain modest, and commodity prices are expected to remain subdued, which may adversely affect output in the

mining sector, export earnings and thereby the foreign exchange market.

Monetary policy will thus be directed at anchoring inflation expectations in order to steer it back to single digit levels in the medium-
term, while minimising the adverse effects of tight monetary policy on growth. The Bank of Zambia will continue to monitor domestic and
external developments and stands ready to take appropriate monetary policy measures to support macroeconomic stability.
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GAZETTE NOTICE NO. 215 OF 2016 [6825326

Zambia Wildlife Act
(Act No. 14 of 2015)

Notice of Forfeiture of Property

IN TERMS of section 140(1)(2) (3) and(5) of Act No. 14 of 2015 of the Laws of Zambia, notice is hereby given that on the 24th February,
2015, the Subordinate Court of Lusaka District of the Lusaka province of the Republic of Zambia, made a conditional forfeiture of the
property/properties described in the schedule below, without compensation, unless any person other than the convicted party claims
any right of ownership in the said property.

Any person claiming any right of ownership in the said Property should, pursuant to section 140(5) of the said Act, within three
months after publication of this notice serve upon the Director of National Parks and Wildlife Service, Private Bag 1 Chilanga and lodge
with the Clerk of Court an application in writing for discharge of the conditional order setting out the claim of ownership in the said
property.

DIRECTOR,
Private Bag 1 National Parks and Wildlife Service

CHILANGA

SCHEDULE

Name(s) of Case Record Description of Property Make and Reg No. Date of
convicted person(s) No. Conditional

Forfeiture
Getrude Phiri ISPA/037/2016 One Grey Fridge Defy D2288D 24th February, 2016

Serial No. (DA)
D262AA11091477

GAZETTE NOTICE NO. 216 OF 2016 [6825326

Zambia Wildlife Act
(Act No. 14 of 2015)

Notice of Forfeiture of Property

IN TERMS of section 140(1)(2) (3) and(5) of Act No. 14 of 2015 of the Laws of Zambia, notice is hereby given that on the 24th February,

2015, the Subordinate Court of Lusaka District of the Lusaka province of the Republic of Zambia, made a conditional forfeiture of the

property/properties described in the schedule below, without compensation, unless any person other than the convicted party claims

any right of ownership in the said property.

Any person claiming any right of ownership in the said Property should, pursuant to section 140(5) of the said Act, within three

months after publication of this notice serve upon the Director of National Parks and Wildlife Service, Private Bag 1 Chilanga and lodge

with the Clerk of Court an application in writing for discharge of the conditional order setting out the claim of ownership in the said

property

DIRECTOR,

Private Bag 1 National Parks and Wildlife Service

CHILANGA

SCHEDULE

Name(s) of Case Record Description of Property Make and Reg No. Date of

convicted person(s) No. Conditional

Forfeiture

Francois P. Grobler SQ/77/2015 -1 Air Craft (piper) ZS-JTX 8th December,

2015

PieterSchalkGrobler -1 Toyota Land Cruiser B2L 799L

Stephanus Potgieter -1 Pistol (C275-P-07) A732708SN

PieterBurger -1 Dart Gun A/NO/Model 389P6251

Jan David Potgieter Reg No. DT 57DJ GP

DamianLeRoux -1 Toyota Hilux BF 25 RD GP

Tapera Munyaradzi - Brown Trailer

-2 Green Transparent Tents

-3 Soft mattress

- 2 Air Craft Seats

- Bunch of Poles

- Modification Material and

Equipment
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GAZETTE NOTICE NO. 217 OF 2016 [6825506

Immigration and Deportation Act

(Act No. 18 of 2010)

Notice of Intention to Forfeit Vehicle Registration No. ADC

8445

THIS IS TO NOTIFY Mr Christopher Ranganai and all persons with

interest in the above mentioned motor vehicle that following the

arrest of 8 Ethiopian Nationals that were being transported using the

said motor vehicle in Isoka that Immigration Prosecutors in accordance

with section 58(1) (a) of Immigration and Deportation Act No. 18 of

2010, and acting on behalf of the Director of Public Prosecutions,

intend to apply for the forfeiture of the said motor vehicle.

Therefore, all persons claiming right to ownership or having

objections to the impending application should pursuant to section

60 of the Immigration and Deportation Act, within 21 days of the

publications of this notice serve upon the Director-General of

Immigration and lodge with the Clerk of Court at Isoka an application

in writing for the discharge of the conditional order setting out the

claim of ownership in the said property.

W. KAFUTA,

CH-M 001 Public Prosecutor,

CHINSALI for/Director-General of Immigration

ADVT—469—6825265

The Lands and Deeds Registry Act

(Chapter 185 of the Laws of Zambia)

(Section 56)

Notice of Intention to Apply for Lost Certificate of Title

NOTICE IS HEREBY GIVEN that we, the undersigned, for and behalf of

Sibusisiwe Zulu intend to apply to the Registrar of Lands and

Deeds for a Duplicate Certificate of Title of the Lost Certificate of

Title relating to Subdivision ‘Q’ of Farm 196a, Lusaka West situate

in the Lusaka Province of the Republic of Zambia.

All persons having objections to the issue of the said duplicate

certificate of title are hereby required to lodge the same in writing

with the Registrar of Lands and Deeds within fourteen days from

the date of publication of this notice.

MESSRS, MWENYE AND MWITWA,

P.O. Box 50794 Advocates for the Applicant

LUSAKA

ADVT—470—6823946

The Lands and Deeds Registry Act

(Chapter 185 of the Laws of Zambia)

(Section 56)

Notice of Intention to Apply for Lost Certificate of Title

NOTICE IS HEREBY GIVEN that we intend to apply for a certified

copy of the certificate of Title passed in favor of Puta John Mukuma

in respect of CHINS/50 all that leasehold property in extent 7,500.00

Feets situated in Chinsali in the Muchinga Province of Zambia.

All persons having objections to the issue of such copy are

hereby required to lodge the same in writing with the Registrar of

Lands and Deeds within fourteen days from the date of publication

of this notice.

MESSRS, MULEZA AND COMPANY,

P.O. Box 36182 Advocates for the Applicant

LUSAKA

-Assorted Capturing Medicines
- Big Fibre Trunk
- 1 old tent
- 1FirstAid Box
- 1 Kitchen utensils
- 4 Oars (for paddling)
-1 Axe
-1Slasher
-1 U Channel Bar
- 4 Tent Sheets
-1 Rollwire cable
- 2 Tyre weld
-1 Firearmcleaning kit

ADVT—471— 6825511

The Citizenship of Zambia Act

(Regulation 5)

Notice of Intention to Apply for Registration

NOTICE IS HEREBY GIVEN that—

GAMBI SENEY, of Plot No. 397, Makeni off Kafue Road.

is applying to the Board for registration as a citizen of the Republic

of Zambia, and that any Person who knows any reason why

registration should not be granted should send a written and signed

statement of such reason to the Citizenship Officer, P.O. Box 30104,

Lusaka, within twenty-eight days from the date of this publication.

ADVT—472—6825848

The Money-lenders Act
(Cap. 398 )

Notice of Application for a Money-lender’s Certificate

TAKE NOTICE that Moses Sinkala will apply for renewal of Money-
Lenders Certificate under the Money-LendersAct, Cap 398 at Lusaka
before the Honourable Magistrate of the First Class of Magistrate
Court on the 15th day of April, 2016 at 0830 hours.

And that will carry on bussness under the name and style of Sinil
Money-Lenders.

Dated at Lusaka this 5th day of April, 2016.

CLERK OF COURT

P.O. Box 31279
LUSAKA

Printed and Published by the Government Printer, P.O. Box 30136, Lusaka


