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The Monetary Policy Statement
1.0 INTRODUCTION

This Monetary Policy Statement provides an economic outlook, inflation projection and monetary policy objectives for the second half

of 2015. The macroeconomic objectives that will guide monetary policy for the year 2015 and 2016 are presented in this statement. The

statement also reviews the performance of monetary policy during the first half of 2015.

2.0 ECONOMIC OUTLOOK FOR 2015

2.1 Global Economic Growth
TheWorld EconomicOutlook (WEO) July 2015 edition indicates a downward revision of the global growth forecast in 2015 to 3.3% from

the April 2015 forecast of 3.5%. This revision was made largely on account of a slowdown in the US economy following harsh winter

weather and a cut in capital expenditure in the oil sector during the first quarter of 2015, with negative spill over effects to North America.

Further, oil prices and sovereign bond yield rates (in the United States and euro area excluding Greece) rose higher than earlier anticipated,

while output and domestic demand in emerging and developing economies broadly weakened.

Growth in advanced economies is now projected to increase to 2.1% in 2015 from1.8% in 2014, lower than the 2.4% forecast in theApril

2015 WEO edition, with the United States (US) growth projection lowered to 2.5% from the earlier 3.1%. However, the growth projection

for the euro area remains unchanged at 1.5% from 0.8% in 2014, premised on neutral fiscal policy, a recovery in domestic demand and rising

inflation in most euro area economies, apart fromGreece. Growth in the Japanese economy is expected to remainmodest at 0.8% from -0.1%

in 2014, supported by higher capital investments.

Growth in emergingmarket and developing economies is expected to remain moderate, reflecting several factors, including lower commod-

ity prices and tighter external financial conditions, structural bottlenecks, rebalancing in China, and economic distress related to geopolitical

factors particularly in the Commonwealth of Independent States and some countries in the Middle East and North Africa. Therefore, the

IMF projections show a lower growth of 4.2% down from 4.6% in 2014. In Sub-Saharan Africa (SSA), growth is projected to fall to 4.4%

in 2015 compared to 5.0% in 2014, largely reflecting the drop in commodity prices.

Downside risks to the growth outlook include: increased financial market volatility and disruptive asset price shifts; lower commodity

prices; increased geopolitical tensions in Ukraine, the Middle East, and North Africa; appreciation of the US dollar; and balance sheet and

funding risks for US dollar debtors, especially in some emerging market economies.

Inflation
A rebound in inflation in the second half of 2015 is expected in a number of advanced economies, such as the United States and United

Kingdom, from relatively low levels in the first half as base effects from oil prices fade, coupled with better economic growth and tightening

capacity. In most emergingmarket and developing economies, inflation is projected to rise due to external vulnerabilities and expectations of

the US Federal Reserve Bank increasing short term interest rates.

Commodity Prices
Generally, commodity prices are expected to remain subdued in the medium term. Crude oil prices are projected to remain weak in 2015,

with modest increases forecast for 2016 owing to large inventories and rising output. Metal prices are also expected to remain flat due to

continued slow demand, especially in China. However, agricultural commodity prices are expected to trend upwards on account of supply

concerns after heavy rains in the United States.

2.2 Zambia's Economic Outlook for the Second Half of 2015
Zambia's real GDP growth projection for 2015 has been revised downwards to 4.6% from the earlier target of 7.0% by the Minister of

Finance. This is on account of potential risks emanating from external and domestic challenges.

The lower performance of the agriculture sector given adverse weather conditions, and lower mining sector production on account of the

decline in copper prices and uncertainties surrounding themining tax regime earlier in the year, are expected to constrain economic growth.

In addition, power rationing and increase in fuel prices in July 2015 are expected to raise production costs.
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The slowdown in agriculture andminingmay also affect related productive sectors, such as services andmanufacturing, which may further

constrain output. In addition, power rationing will potentially constrain productivity as electricity is a major input in all economic sectors.

In the external sector, the continued weaknesses in global grow this expected to adversely impact on demand for commodities including

copper, which is Zambia's main export. This will negatively affect foreign exchange earnings and exert pressure on theKwacha exchange rate

to depreciate further, thus raising the costs for imported inputs and production costs more broadly.

3.0 MONETARY POLICY OBJECTIVES AND INSTRUMENTS FOR JULY—DECEMBER 2015

Monetary policy in the second half of 2015 will continue to focus on achieving the end-year annual inflation rate target of 7.0%. To

achieve this objective, the Bank of Zambia (BoZ) will rely mainly on open market operations that are directed at maintaining the interbank

rate within a corridor of +/- 2 percentage points around the BoZ Policy Rate.

4.0 INFLATION PROJECTIONS

Inflation is projected to average 11.7% during the second half of 2015, up from an average outturn of 7.3% in the first half of 2015. The

inflation outlook for the second half of 2015 reflects rising inflationary pressures induced by the depreciation of the Kwacha against major

currencies, higher production costs arising from electricity load shedding as well as elevated food prices.

Monthly inflation forecasts in the second half of the year suggest that inflation will range between 7.2% and 20.3%, with the December

2015 projection at 20.3%. (Chart 1 and Table 1). Higher costs of production partly arising from increased electricity rationing and the pass-

through effects of the sharp depreciation in the exchange rate mainly account for the projected end-year inflation of 20.3%. During the

forecast horizon, additional inflationary pressures are expected to emanate from upward adjustments in electricity tariffs and fuel pump

prices.

However, inflationary pressures are likely to be mitigated by the tight monetary policy stance, which will continue to moderate the

growth in credit. Sales ofmaize grain byFood ReserveAgency belowmarket prices will also help inmoderating the prices ofmaize grain and

products (mealie meal and feedstock). In addition, lower crude oil prices in international markets will help to contain the oil import bill in US

dollar terms, therebymoderating the demand for foreign exchange.
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Chart 1: Actual and Projected Inflation, Dec 2013 – Dec 2015

Source: Bank of Zambia Computations

2In time-series analysis, a fan chart is a chart that joins a simple line chart for observed past data, by showing ranges for possible values of

future data together with a line showing a central estimate or most likely value for the future outcomes.As predictions become increasingly

uncertain the further into the future one goes, these forecast ranges spread out, creating distinctive wedge or "fan" shapes, hence the term.
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Month

Jan 2014

February

March

April

May

June

July

August

September

October

November

December

Jan 2015

February

March

April

May

June

July

August

September

October

November

December

Projection (a)

7.2

7.4

7.1

7.0

6.9

6.8

7.8

8.1

8.0

7.9

7.8

8.3

8.0

7.8

7.6

7.3

7.2

7.1

7.2

7.2

7.5

7.9

19.9

20.3

Actual (b)

7.3

7.6

7.7

7.8

7.8

7.9

8.0

8.0

7.8

7.9

8.1

7.9

7.7

7.4

7.2

7.2

6.9

7.1

7.1

7.3

7.7

14.3

Forecast Error (b-a)

0.1

0.2

0.6

0.8

0.9

1.1

0.2

-0.1

-0.2

0.0

0.3

-0.4

-0.3

-0.4

-0.4

-0.1

-0.3

0.0

-0.1

0.1

0.2

6.4

Table 1: Actual Inflation and Projections, Jan 2014 – Dec 2015

Source: Bank of Zambia, Central Statistical Office (CSO)
Note: A positive number implies that actual inflation outturn was above the projection and the opposite is true

5.0 MACROECONOMIC OBJECTIVES FOR PERIOD ENDING DECEMBER 2015 ANDDECEMBER 20163

During the periods ending 2015 and 2016, monetary policy formulation and implementation will support Government's economic

objectives outlined in the MTEF 2016-2018 which include:

(i) Achieving a real GDP growth rate of at least 5.0% in 2015 and 6.0% in 2016;

(ii) Achieving an end year inflation rate of no more than 7.0% in 2015 and 7.7% in 2016;

(iii) Containing domestic borrowing to no more than 2.0% of GDP in 2015 and 1.2% in 2016; and

(iv) Increasing international reserves to at least 4 months of import cover.

The Bank of Zambia will maintain a tight monetary policy stance and continue to use market based instruments of monetary policy to

steer the overnight interbank rate within the policy rate corridor.

6.0 REVIEW OF GLOBAL DEVELOPMENTS: JANUARY—JUNE 2015

Economic Growth
Growth in the global economy during the first half of 2015 was modest and uneven. The IMF WEO update of July 2015 indicates that

in the first quarter of 2015, the world economy grew by 2.2%, 0.8 percentage point short of the forecasts in the April 2015 WEO.

Growth in emergingmarket and developing economies continued to slow down due to several factors, including lower commodity prices

and tighter external financial conditions. China's economic output slowed down to 6.8% year-on-year in the first half of 2015 from 7.4%

recorded in 2014, as the authorities sought to rebalance their economy towards a greater reliance on domestic consumption and away from

investment and export led growth.

In sub-SaharanAfrica, growth was largely driven by domestic demand as external demand remainedmostly subdued because ofweakening

export markets in advanced countries and to a lesser extent in emerging economies. Export values of goodswere also depressed by relatively

lower commodity prices on the international market.

Inflation
Headline inflation in most advanced economies remained low in the first quarter of 2015 but rose in the second quarter largely due to a

rebound in oil prices. In many emergingmarket and developing economies, headline inflation declined mainly due to weak domestic demand

and low oil and food prices. However, in other emerging markets, including Brazil and SouthAfrica, currency depreciation and unfavourable

weather conditions, pushed inflation high.

Commodity Prices
Commodity prices of energy, metals and food generally remained subdued in the first half of 2015 due to continued low global demand,

particularly from China, as well as excess supply. The average price of copper fell to US$5,848.1 per metric tonne (mt) in June 2015 from

US$6,387.1 per mt in December 2014. TheWorld Bank food price index declined by just under 1.0% largely due to falling dairy and sugar

prices. However, the average price of crude oil (Dubai) recovered, rising to US$62.3 per barrel in June 2015 from US $61.4 per barrel in

December 2014.
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7.0 REVIEW OF DOMESTIC DEVELOPMENTS: JANUARY—JUNE 2015

7.1 Objectives of Monetary Policy, January—June 2015
Throughout the first half of 2015, monetary policy was focused on achieving the end-year inflation target of 7.0%. Monetary operations

were aimed at maintaining the interbank interest rate within a corridor of +/- 200 basis points of the BoZ PolicyRate, which wasmaintained
at 12.5% throughout the review period.

7.2 Challenges to Monetary Policy
During the review period, the implementation of monetary policy was mainly faced with the following challenges:

(i) Volatility in the exchange rate of the Kwacha following weaknesses in the international environment;

(ii) Increase in fuel prices in June 2015; and

(iii) Higher than projected fiscal deficit.

7.3 Assessment of Monetary Policy Implementation: January—June 2015
In view of the rising volatility in the exchange rate and inflationary pressures, the Bank of Zambia tightened monetary policy by adjusting

the statutory reserve ratio upwards to 18% from 14%, effective 8th April 2015. Open market operations were conducted to provide short-
term loans to commercial banks in order to relieve pressure off the interbankmoneymarket. Theweighted average interbank rate was 14.6%
at end-June 2015 from 11.9% recorded at end-December 2014.

7.4 Inflation Outturn
Overall Inflation
In the first half of 2015, overall inflation was projected to average 7.5%, down from the average outturn of 8.0% recorded during the

second half of 2014. This forecast was premised on an anticipated decline in domestic fuel pump prices due to low crude oil prices as well
as a relatively tight monetary policy. Upside risks to this projection included the pass-through from the depreciation of the Kwacha and
elevated food prices on account of lower production of maize grain due to poor rainfall during the 2014/2015 farming season.

In terms of the outcome, annual overall inflation declined to an average of 7.2% during the first half of 2015, from an average of 7.9%
recorded in the second half of 2014. This outturn was attributed to the slowdown in non-food inflation. In terms of end-period develop-
ments, overall inflation declined to 7.1% in June 2015 from 7.9% in December 2014 (see Chart 2).

On a year to date basis, overall inflation was 3.0% as at end-June 2015 compared to the 4.7%during the same period in 2014. This outturn
mainly reflected base effects stemming from the reduction in fuel prices earlier in the year, resulting in lower non-food inflation of 3.8%
compared to 5.1% as of June 2014.

Non-Food Inflation
In the first half of 2015, average annual non-food inflation declined by 1.7 percentage points to 7.2% from the 8.9% recorded during the

second half of 2014. The decline in non-food inflation was mainly on account of the significant reduction in the fuel pump prices effected
in December 2014 and January 2015, which translated into a fall in transport costs. Other components of non-food inflation that contributed
to the reduction were alcoholic beverages and tobacco; housing, water, electricity, gas and other fuels; communication; and education.

In terms of end-period developments, annual non-food inflation declined to 7.0% in June 2015 from 8.4% in December 2014. On a year-
to-date basis, non-food inflation as of June 2015 was 3.7% compared to 5.1% during the same period in 2014.

Food Inflation
Food inflation edged up to an average of 7.3% during the first half of 2015 from an average of 7.1% during the second half of 2014. This

was mainly due to increases in prices of breakfast and roller meal as well as other food items such as fresh vegetables. The increment in prices
of fresh vegetables could be attributed to variations in seasonal effects between year 2014 and 2015.

However, in terms of end-period developments, annual food inflation slowed down to 7.1% in June 2015 from 7.5% in December 2015.

On a year-to-date basis, food inflation was 4.3% as of June 2015 compared to 4.4% as of June 2014.

Chart 2: Annual Inflation Developments, Jan 2012 - Jun 2015

Source: Bank of Zambia
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7.5 Financial Markets, Monetary and Credit Development
Overnight Interbank Rate
The overnight interbank interest rate came under substantial strain following the increase in the statutory reserve ratio during the first half

of the year. Consequently, open market operations (OMO) were more oriented to providing commercial banks short-term loans in order to

relieve pressure off the interbank money market. These operations resulted in a net supply of K799.0 million in short-term loans to

commercial banks, with the weighted average interbank rate rising to 14.6% from 11.9% recorded at end-December 2014.Although ending

slightly above the upper bound of the Policy Rate corridor of 14.5%, the interbank rate hovered within the corridor for most part of the

review period (see Chart3).

Money Market Liquidity and the Interbank Market Rate
MoneyMarket liquidity was generally tighter mainly on account of the increase in the statutory reserve ratio. The aggregate commercial

banks' current account balance at the BoZ fell to K693.0million at end-June 2015 fromK2,447.9 million at end-December 2014, mainly due

to net outflows of statutory reserve payments amounting to K1,803.6 million, purchases of foreign exchange from BoZ totalling K1,381.3

million, and purchases of Government securities amounting to K1,721.8 million. These outflows were partially offset by receipts due to net

Government spending worth K1,609.7 million.

In light of the tight liquidity conditions, commercial banks' volumes of trades in the interbank money market increased to K31,731.5

million during the first half of 2015 fromK28,075.4 million in the second half of 2014 (see Chart 4).

Chart 3: 5-Day Average Interbank Rate and Policy Rate (%), Apr 2012 – Jun 2015

Source: Bank of Zambia

Chart 4: Interbank Money Market Activity, Jan 2012 –Jun 2015

Source: Bank of Zambia

Overnight Lending Facility (OLF)
Besides the increase in interbank trade volumes, commercial banks also increased their reliance on theOvernight Lending Facilitywindow.

A total of K9,647.3 million was accessed during the first half of 2015 compared with K2,328.0 million in the second half of 2014 to regain

liquidity (see Chart 5).
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Chart 5: Overnight Lending Facility (OLF), Jan 2012– Jun 2015

Source: Bank of Zambia

Reserve Money
Following the developments in the money market, reserve money increased by 14.7% to K12,412.0 million (see Chart 5).

Chart 6: Reserve Money, Jan 2012 – Jun 2015

Source: Bank of Zambia

BroadMoney
Broad money (M3), comprehensively defined to include foreign currency deposits, increased by 5.4% to K36, 862.9million in June 2015

compared to 7.0% growth recorded in December2014. This was on account of the 11.6% increase in net domestic assets (NDA) mainly

arising from higher lending to Government and private enterprises. Net foreign assets (NFA) however, fell by 0.1% due to the decline in gross

international reserves. Excluding foreign currency deposits which grew by 22.3%, M3 declined by 1.3% compared to the 10.2% growth in

December 2014 (see Table 2).

Description

Broad Money (M3)

Foreign Exchange Deposits

M3 (excl. Foreign Exchange Deposits)

6-Month Change in M3 (%)

6-Month Change in Foreign exchange deposits(%)

6-Month Change in M3 (excl. Foreign exchange deposits) [%]

Annual Change in M3 (%)

Annual Change in Foreign exchange deposits (%)

Annual Change in M3 (excl. Forex Deposits) (%)

Dec 2012

25,698.8

6,185.4

19,513.4

11.7

- 22.0

29.4

17.9

-24.5

43.3

Jun 2013

27,795.7

7,377.1

20,418.6

8.2

19.3

4.6

20.8

-7.0

35.4

Dec 2013

31,136.6

7,626.9

23,509.8

12.0

3.4

15.1

21.2

23.3

20.5

Jun 2014

32,685.7

9,987.01

22,698.7

5.0

30.9

-3.4

17.6

35.4

10.7

Dec 2014

34,959.1

9,938.8

25,020.4

7.0

-0.5

10.2

12.3

30.3

6.4

Jun 2015

36,862.9

12,156.1

24,706.8

5.4

22.3

-1.3

12.8

21.7

8.8

Table 2: Broad Money (in K' million unless otherwise stated), Dec 2012 – Jun 2015

Source: Bank of Zambia
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Description

Domestic Credit (DC)

O/w Foreign Exchange Credit

DC (Excl. FX Credit)

6-Month Change in Domestic Credit

6-Month Change in Forex Credit

6-Month Change in DC (Excl. ForexCredit)

Annual Change in Domestic Credit

Dec 12

19,738.5

4,830.2

14,908.3

7.3

-2.0

10.7

17.3

Jun 13

25,126.8

4,751.3

20,375.5

27.3

-1.6

36.7

36.6

Dec 13

28,728.2

4,916.2

23,812.0

14.3

3.5

16.9

45.5

Jun 14

24,842.1

5,479.2

19,363.0

-13.5

11.5

-18.7

-1.1

Dec 2014

31,986.7

6,951.9

25,034.8

28.8

26.9

29.3

11.3

Jun 2015

36,686.3

6,917.4

29,768.8

14.7

-0.5

18.9

47.7

Table 3: Domestic Credit (in K' billion unless otherwise stated), Dec 2012 – Jun 2015

Source: Bank of Zambia

Domestic Credit
Domestic credit, comprehensively defined to include foreign currency loans, rose by 14.7% to K36,686.3 million in June 2015 compared

to a growth of 28.8% toK31,986.7 million in December 2014 (see Table 3). This was mainly due to the increase in lending to Government,

private enterprises and households by 31.8%, 10.4% and 4.5%, respectively. Excluding foreign currency denominated credit which fell by

0.5%, domestic credit went up by 18.9% to K29,768.8 million compared to 29.3% growth in December 2014.

Sectoral Distribution of Commercial Bank Credit to Private Sector

The household (personal loans) category continued to account for the largest share of commercial bank credit at 33.2% in June 2015

compared with 34.9% in December 2014 as shown in Appendix II, Table 4. The agricultural sector remained second at 16.3% (16.6%),

followed by manufacturing at 11.4% (11.5%).

7.6 Government Securities Market

Stock of Government Securities

The amount of funds raised through Government securities fell in the first half of 2015. As a result, the outstanding balance of the

Government's domestic debt at cost was recorded at K21,941.7million, compared with K22,571.8 million at end-December 2014. Treasury

bills accounted for 51.3% of the total outstanding Government securities with Government bonds accounting for 48.7%.

Government Securities Yield Rates

Government securities yields generally trended upwards reflecting investors' knowledge of increased financing requirements as well as the

prevailing liquidity conditions at auction times.

Yields on all Treasury bill maturities registered gains, with the 273-day recording the highest increase of about 4.0 percentage points to

22.0% at end-June 2015. Similarly, the 364-day maturity rose by 3.9 percentage points to 24.2%, while yields on the 91-day and 182-day

maturities rose 1.9 and 2.0 percentage points to 14.9% and 19.5%, respectively (see Chart 7).Consequently, the average composite Treasury

bill yield rate went up to 21.2% from 19.3% in the previous period.

Source: Bank of Zambia

91-day 182-day 273-day 364-day

Government bond yields in the first half of 2015 remained somewhat mixed, with the 3-year maturity rising the most, while yields on the

2-year and 15-year papers were little changed at 15.5% and 22.5%, respectively. Yields on the 3-year, 5-year and 7-year maturities rose by

6.0, 1.6 and 1.5 percentage points to 22.2%,24.0% and 23.0%, respectively. Conversely, the yield on the 10-year paper dropped to 21.0%

from 22.0% at the end-December 2014 (see Chart 8).As a result of these movements, theweighted averageGovernment bond yield rate rose

to 23.8% from 19.5% during the second half of 2014.



800 Zambia Gazette 18th December, 2015

7.7 Commercial Banks Interest Rates
Commercial banks' nominal interest rates were mixed during the first half of 2015. The average lending rate (ALR) rose to 20.6% from

20.5%, while the average savings rate (ASR) for amounts above K100.0 remained unchanged at 3.4%. However, the average 30-day deposit

rate for amounts exceeding K20,000.0 declined marginally to 6.4% from 6.6% previously (see Chart 9).

Chart 8: Government Bond Yield Rates, Jan 2012 – Jun 2015

Source: Bank of Zambia

2-years 3-years 5-years 7-years 10-years 15-years

Chart 9: Nominal Lending and Saving Rates, Jan 2012- Jun 2015

Source: Bank of Zambia

ALR 30-Day Deposit Rate Average Savings Rate

Commercial Banks Real Interest Rates
With inflation falling, real interest rates rose. The real average lending rate increased to 13.5% in June 2015 from12.6% in December 2014.

However, the real deposit and savings rates remained negative, with the real average 30-day deposit rate for amounts above K20,000.0 and

the real ASR for amounts exceeding K100.0 recorded at -0.7% (-1.3%) and -3.7% (-4.5%), respectively (see Chart 10).

Chart 10: Real Interest Rates, Jan 2012 –Jun 2015

Source: Bank of Zambia

Average Lending Rate 30-Day Deposit Rate Average Savings Rate



18th December, 2015 Zambia Gazette 801

Non-Bank Financial Institutions Lending Rates
In the first half of 2015, the total cost of credit in the non-bank financial institutions (NBFIs) sector (measured as the average effective

annual interest rate) increased by 3.9 percentage points to 32.3% per annum (p.a) from 28.4% per annum in the second half of 2014 (see

Table 4). The increase in the cost of credit was mainly attributed to a general rise in the cost of funds.

Description

Microfinance Institutions

Leasing Finance Institutions

Building Societies

Development Bank of Zambia

National Savings and Credit Bank

Overall for the sector

Second Half 2014

38.6

32.1

26.1

18.2

27.0

28.4

First Half 2015

45.9

34.1

30.1

19.6

31.8

32.3

Table 4: Average Annual Effective Interest Rates (%)

Source: Bank of Zambia

7.8 Capital Market
The level of activity at the Lusaka stock exchange declined in the first half of the year as evidenced by the fall in bothmarket capitalization

and theAll-share index. The market capitalization fell by 2.6% to K64,723.0 million while the index dropped by 5.1% to 5,842.1 as at end-

June 2015. This was mainly on account of the fall in share prices of institutions like Puma, Lafarge, Stanchart and ZCCM-Investment

holdings (see Chart 11).

Chart 11: LUSE Indicators, Jan 2012 – Jun 2015

Source: Lusaka Stock Exchange

7.9 Foreign Exchange Market
Compared to the relative calmness experienced during the second half of 2014, increased volatility in the foreign exchangemarket was the

main theme during the first half of 2015. The Kwacha exchange rate against the four major trading currencies (USD, GBP, Euro and ZAR)

was placed under pressure largely due to adverse sentiments emanating from both domestic and international factors.

On the domestic front, the challenges in the mining sector regarding mining tax policy for fiscal year 2015 (which was later revised) and

the power deficit towards the end of June worsened the sentiments. Internationally, worries about Zambia's credit rating downgrade by Fitch

and falling copper prices on the back of China's economic slowdown, and the Greek debt crisis all weighed on the local currency.

Consequently, the Kwacha's exchange rate depreciated by 18.0% and 19.0% against the US dollar and the pound to end the first half of

2015 at K7.5117/$ and K11.8459/£, respectively.With respect to the euro and the SouthAfrican rand, the Kwacha depreciated by 9.0% and

12.0% to close the period at K8.4397/� and K0.6172/ZAR, respectively (see Chart 12). The Bank supplied a total of US$230.5 million in

direct market support during this period.
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Chart 12: Kwacha Exchange Rate against Major Currencies, Jan 2012 –Jun2015

Source: Bank of Zambia

Commercial bank's net purchases of foreign currency from the non-bank public declined to ZMW 119.4 million (US$15.9 million)

compared with ZMW918.1 million (US$143 million) in the last half of 2014, largely due to reduced dollar liquidity on the market. In the

review period sales of US dollars to the bureaux-de-change sector fell to US$223.8 million fromUS$275.1 million in the last half of 2014.

Similarly, banks traded a lower amount of US$544.2 million in inter-currency transactions compared with US$689.4 million in the last half

of 2014 (see Chart 13). These sales continued to be largely accounted for by the continued high levels of demand for the SouthAfrican rand

although demand declined to ZAR5,930.2 million compared to ZAR6,575.2 million, previously.

Chart 13: Commercial Banks' Sources of Foreign ExchangeJan 2012 -Jun 2015

Source: Bank of Zambia

BoZ Net Intercurrency Transfers Bureaux Net Rest of Public Net Closing Position

Mining companies and foreign financial institutions continued to be the main suppliers of foreign exchange, selling about US$1,268.9

million (representing 27.7% of the total market funding) and US$1,054.8 million (about 22.9%), respectively. On the demand side, foreign

financial institutions led with purchases of US$867.1 million (22.1%) compared to US$559.9 million in the second half of 2014. This was

followed by the Government sector with US$555.5 million accounting for 14.1%.

Nominal and Real Effective Exchange Rate
Preliminary data shows that the real effective exchange rate (REER) depreciated by 9.4% compared to an appreciation of 9.4% during the

second half of 2014 (see Table 5). This depreciation was largely driven by the 12.6 % depreciation of the nominal effective exchange rate

(NEER) (of which the SouthAfrican Rand, the Swiss Franc and the Euro accounted for 3.2, 6.2 and 0.3 percentage points, respectively). In

addition, relative prices (foreign prices relative to domestic prices) rose by 4.0% contributing to the depreciation of the REER.
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Domestic CPI(2005=100)

Weighted Foreign CPI(2005=100)

NEER Index

REER Index (2005=100)

Dec

2012

186.8

124.21

1.98

100.89

Jun

2013

194.28

126.06

1.92

95.69

Dec

2013

200.13

127.44

1.98

96.54

Jun

2014

209.68

129.72

2.23

105.84

Dec

2014

215.93

130.17

2.07

95.89

Jun

2015

224.65

131.86

2.33

104.86

%

Change

(Dec-14/Jun-14)

3.0

0.3

-7.2

-9.4

%

Change

(Jun-15/Dec-14)

4.0

1.3

12.6

9.4

Table 5: Real Effective Exchange Rate, Dec 2012 - June 2015

Source: Bank of Zambia

The real depreciation recorded during the first half of 2015 made imports relatively expensive and could partly explain the observed

decline in imports recorded during the period.

7.10 International Trade Developments4

Preliminary data for the first half of 2015 indicate that Zambia recorded a trade deficit of US$231.7 million compared to a surplus of

US$273.3 million during the second half of 2014. This followed a higher decline in goods exports relative to goods imports (seeAppendix

II, Table 1).

Merchandise export earnings fell by 30.5% to US$3,615.4 million from US$5,200.1 million recorded during the second half of 2014,

explained by lower earnings from the export of copper, cobalt and non-traditional exports.

Copper export earnings declined by 33.4% toUS $2,605.6million fromUS $3,914.5million due to both lower export volumes and realised

prices. Copper export volumes fell by 21.0% to 465,248.3 metric tonnes (mt), from 588,861.2mt recorded during the second half of 2014,

partly on account of lower production associated with the mining tax impasse early in the year. Further, the average realised price of copper,

at US $5,600.4 per tonne, was 15.8% lower than US $6,647.5 per tonne recorded in the previous period, reflecting the drop in LME copper

prices (see Appendix II, Table 2).

Similarly, cobalt export earnings fell by 42.4% to US $36.5 million fromUS $63.4million registered during the second half of 2014, largely

due to a 39.4% decline in export volumes. The average realised price of cobalt also marginally declined to US $26,332.5 per tonne fromUS

$26,602.2 per tonne (see Appendix II, Table 2).

However, gold export earnings, at US $66.7 million were 4.2% higher, driven by an increase in export volumes by 4.0% to 63,489.0

ounces. In addition, the realised Gold prices, at US $1,050.1 per ounce, were 0.8% higher than US $1,041.9 recorded during the previous

period.

Non-traditional export earnings declined by21.8% to US $905.6million, fromUS$1,158.0million realised during the second half of 2014.

This was on account of lower earnings from the export of nearly all major products such as sulphuric acid, cane sugar, copper wire, electric

cables, burley tobacco, cotton lint (see Appendix II, Table 1). The general decline observed in most non-traditional exports was partly

attributed to lower prices on the international market. This was despite an increase in earnings from the export of electricity, fresh flowers,

scrap, and soap products.

Merchandise imports (fob) at US $3,847.1 million, were 21.9% lower than the US $4,926.8 million recorded during the second half of

2014. This decline was driven by lower import bills of commodity groups such as petroleum products, industrial boilers and equipment, iron

and steel, plastic and rubber products, fertiliser and motor vehicles. The decline in imports was partly attributed to a relatively weak

Kwacha, coupled with the suspension of some investment projects during the first quarter, due to the mining tax impasse (seeAppendix II,

Table 3).

7.11 Fiscal Developments
Preliminary data indicate that the Central Government budget recorded a deficit of K4,018.5 million during the first half of 2015. This

outturn was 13.2% higher than the projected deficit of K3,551.2 million, explained by both lower than projected revenues and higher than

projected expenditures. The deficit was 2.2% of GDP.

Total revenue and grants at K16,212.4 million were 3.3% lower than the programmed revenue and grants of K16,772.2 million. This was

mainly as a result of lower than programmed non-tax revenues and grants. Non-tax revenues at K3,220.7 million were 19.0% below the

programmed level ofK3,978.6 million, largely attributed to the weak performance inmineral royalty revenues.At K1,559.6 million, mineral

royalty revenues were 41.3% below the projected K2,203.1 million. In addition, total grants at K114.3 million were 81.2% lower than the

programmed level of K606.8 million. However, tax revenue was 5.7% above the target of K12,186.7 million, on account of higher than

projected income tax, of which mining sector was higher by 32.0%, and value added tax (VAT).

Total expenditure during the first half of 2015 was K20,528.0 million, 1.0% higher than the programmed amount of K20,323.3 million.

This outturn was largely attributed to the higher than programmed expenditure on personal emoluments, interest payments, grants and other

payments, and other expenses.

Total financing during the period under reviewwasK4,018.5million, which was 13.2%higher than the programmed financing ofK3,551.2

million. Total financing comprised domestic financing ofK3,242.0 million, which was 154.5% above the programmed level and net foreign

financing of K776.5 million, 65.9% lower than earlier projected (see Chart 14).
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Chart 14: Fiscal Performance, Jan 2012 – Jun 2015

Source: Bank of Zambia

The Government's continued high financing needs may lead to a higher deficit and crowding out of private sector credit,

which is likely to negatively affect local investment potential and real economic activity in 2015. When combined with the

already tight monetary conditions and negative developments in the energy sector with the associated costs, consumer

demand may also decline in the ensuing period.

8.0 CONCLUSION

Inflation remained generally stable in the first half, slowing down to 7.1% in June 2015 from 7.9% in December 2014. This

followed steady supply of food items on the market, the decline in fuel pump prices effected in January 2015 and the tightening

of monetary policy.

However, significant risks remain in achieving the end-year inflation and growth targets, which with the recent external and

domestic shocks are now unlikely to be met. The key risks include the depreciation of the Kwacha exchange rate following

deteriorating terms of trade due to developments in the global economy. Further, the slowdown in agriculture production, the

fiscal deficit, and the reduced power supply is likely to negatively affect the productive sectors of the economy in the short

term.

The unfolding challenges provide a clear signal for the need to diversify the economy away from mining, which has

dominated as Zambia's main export earner. In addition, fiscal realignment, as indicated in theMTEF 2016-2018, will be neces-

sary to help moderate macroeconomic imbalance.

The Bank will continue to monitor domestic and international developments, and endeavour to undertake necessary

monetary policy interventions as conditions dictate.
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Source: Bank of Zambia
*Reserve Money is narrowly defined

AppendixI: Selected Macroeconomic Indicators: Dec 2012 – Jun 2015
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Trade Balance

Total Exports,c.i.f. (including Gold)

General Exports, c.i.f.

Metals

Copper

Cobalt

Non -Traditional Exports

Exporter Audit Adjustor

Sub Total

Gemstones

Sulphuric acid

Industrial Boilers and Equipment

Cane Sugar

Gasoil/Petroleum Oils

Cement & Lime

Electricity

Raw hides, Skins & Leather

Sulphur, sublimed or precipitated; colloidal

Burley Tobacco

Copper Wire

Scrap of precious metals

Maize & Maize Seed

Electrical Cables

Cotton Lint

Soap, Active Agents, Washing Preps etc

Fresh Fruits & Vegetables

Manganese Ores/Concentrates

Wheat & Meslin

Fresh Flowers

Other

Gold

Imports c.i.f./1

Jul - Dec

2013

128.0

5,369.7

5,283.9

3,501.9

3,434.3

67.6

1,782.0

-13.2

1,795.1

79.4

167.9

84.7

98.9

54.0

107.5

36.6

1.6

31.2

136.0

51.0

39.9

47.2

24.5

51.8

17.5

8.6

17.6

8.3

6.0

724.8

85.8

Jan-Jun

2014

347.6

4,966.6

4,878.6

3,764.5

3,704.0

60.5

1,114.0

-13.2

1,127.2

69.2

111.4

87.1

97.0

16.8

59.8

42.2

47.6

33.7

47.8

40.9

27.5

30.2

25.2

21.2

16.6

9.2

9.7

7.8

8.6

317.9

88.0

Jul-Dec

2014

273.3

5,200.1

5,135.9

3,977.9

3,914.5

63.4

1,158.0

-13.2

1,171.2

86.9

109.5

73.5

123.2

11.5

49.2

36.6

7.5

23.7

93.8

43.4

30.0

35.3

27.3

46.4

51.7

7.8

1.8

8.6

5.3

295.8

64.2

Jan-Jun

2015

-231.7

3,615.4

3,547.7

2,642.1

2,605.6

36.5

905.6

-13.2

918.8

44.6

32.1

48.7

72.1

8.3

34.9

39.0

5.7

15.0

38.5

34.3

25.0

72.0

10.2

8.2

24.6

5.6

1.3

6.7

8.6

383.4

67.7

% Change

-184.8

-30.5

-30.9

-33.6

-33.4

-42.4

-21.8

0.0

-21.6

-48.6

-70.6

-33.7

-41.5

-27.7

-29.1

6.6

-23.8

-36.8

-58.9

-21.0

-16.7

104.2

-62.7

-82.4

-52.5

-28.8

-26.9

-22.8

63.2

29.6

5.5

-21.9

Appendix II: Statistical Tables and Charts
Table 1: Trade Data in US $ million (c.i.f), Jul 2013 – Jun 2015

Period

Quarter 3

Quarter 4

June-Dec 2013

Quarter 1

Quarter 2

Jan-June 2014

Quarter 3

Quarter 4

July-Dec 2014

Quarter 1

Quarter 2

Jan-June 2015

Export Volumes (MT)

36,459.5

261,488.2

497,947.7

279,899.0

277,555.2

557,454.1

292,302.2

296,559.1

588,861.2

232,587.5

232,660.9

465,248.3

Exports US $’

000

1,628,977.8

1,805,354.2

3,434,332.0

1,873,456.0

1,830,578.7

3,704,034.7

1,978,838.4

1,935,638.7

3,914,477.1

1,277,217.6

1,328,336.3

2,605,553.8

Price/Tonne

6,889.0

6,904.2

6,897.0

6,693.3

6,595.4

6,644.6

6,769.8

6,527.0

6,647.5

5,491.3

5,709.3

5,600.4

Price/Pound

3.1

3.1

3.1

3.0

3.0

3.0

3.1

3.0

3.0

2.5

2.6

2.5

Export Volumes

(MT)

1,349.4

1,400.2

2,749.7

1,193.6

1,080.6

2,274.2

1,199.0

1,089.0

2,288.0

990.0

396.8

1,386.8

Exports US $’

000

32,952.2

34,610.5

67,562.7

30,682.6

29,815.5

60,498.1

33,154.8

30,234.7

63,389.5

26,090.6

10,426.7

36,517.3

Price/Tonne

24,419.4

24,717.6

24,571.2

25,706.4

27,591.7

26,602.2

27,652.1

27,763.7

27,705.2

26,354.1

26,278.6

26,332.5

Price/Pound

11.1

11.2

11.2

11.7

12.5

12.1

12.5

12.6

12.6

12.0

11.9

11.9

Table 2: Metal Export Volumes, Values and Prices; Jul 2013 – Jun 2015
Copper Cobalt

Source: Bank of Zambia
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Description

Food Items

Petroleum Products

Fertiliser

Chemicals

Plastic and Rubber Products

Paper and paper products

Iron and Steel and items thereof

Industrial Boilers and Equipment

Electrical Machinery & Equipment

Vehicles

Other Imports

Total

July - Dec 2013

229.3

616.7

225.3

583.5

244.3

65.9

466.6

915.6

319.1

395.0

1,180.3

5,241.6

Jan-June 2014

225.6

648.4

158.1

346.3

201.9

56.2

386.9

711.8

266.8

370.8

1,246.2

4,619.1

July-Dec 2014

253.6

773.3

175.9

403.3

222.3

69.9

353.6

768.3

437.9

430.7

1,037.9

4,926.8

Jan-June 2015

243.2

560.6

155.9

428.1

190.4

64.8

302.3

639.0

282.6

271.2

709.2

3,847.1

% Change

(4.1)

(27.5)

(11.4)

6.2

(14.4)

(7.4)

(14.5)

(16.8)

(35.5)

(37.0)

(31.7)

(21.9)

Table 3: Imports by Commodity Groups in US $ millions (c.i.f.); Jul 2013 – Jun 2015

Source: Bank of Zambia

Sector

Agriculture, forestry, fishing and hunting

Mining & Quarrying

Manufacturing

Electricity, Gas, Water & Energy

Construction

Wholesale & Retail Trade

Restaurants & Hotels

Transport, Storage & Communications

Financial Services

Community, Social and Personal Services

Real Estate

Personal Loans

Others

Dec-12

21.1

1.4

6.8

1.5

3.1

6.7

0.9

4.4

1.9

2.3

1.9

43.9

4.0

Jun-13

20.5

5.8

11.1

1.7

3.5

7.8

1.7

4.5

2.0

2.3

2.1

32.9

4.2

Dec-13

19.7

6.4

9.2

1.6

3.4

9.0

1.7

4.4

2.0

2.0

2.1

34.5

3.8

Jun-14

17.6

5.8

10.5

1.9

3.2

9.3

1.8

5.0

2.0

2.9

3.0

34.5

2.4

Dec-14

16.6

5.0

11.5

2.2

3.4

7.8

1.6

5.6

2.5

2.1

2.3

34.9

4.5

Jun-15

16.3

5.0

11.4

1.6

3.0

9.6

1.5

5.4

2.7

1.9

2.6

33.2

5.7

Table 4: Shares of Total Loans and Advances by Sector, Dec 2012 – Jun 2015 (%)

Source: Bank of Zambia

Chart 1: Structure of Loans and Advances as at June 2015

Source: Bank of Zambia



808 Zambia Gazette 18th December, 2015

Chart 2: Structure of Loans & Advances (Excluding Foreign Currency Loans) June 2015

Source: Bank of Zambia

Chart 3: Structure of Forex Loans and Advances as at June 2015

Source: Bank of Zambia
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Total Revenue and Grants

Tax Revenue

Non-Tax Revenue

Grants

Total Expenditure

Current Expenditure

Personal Emoluments

Use of Goods and Services

Interest

Grants and Other Payments

Social Benefits

Other Expenses

Liabilities

Assets

Non- Financial Assets

Financial Assets

Fiscal Balance

Financing

Domestic

Foreign

Projection

36,317.8

25,344.8

9,759.4

1,213.6

44,815.0

33,649.0

16,549.0

6,266.3

3,436.3

5,005.0

999.9

1,042.9

349.5

11,166.0

10,552.4

613.6

-8,497.2

8,497.2

3,071.9

5,425.3

% of GDP

19.5

13.6

5.2

0.7

24.1

18.1

8.9

3.4

1.8

2.7

0.5

0.6

0.2

6.0

5.7

0.3

-4.6

4.6

1.7

2.9

Target

16,772.2

12,186.7

3,978.6

606.8

20,323.3

15,964.2

8,132.2

2,474.0

1,797.6

2,534.3

500.0

325.0

201.1

4,359.1

4,091.1

268.0

-3,551.2

3,551.2

1,273.6

2,277.5

Prelim

16,212.4

12,877.4

3,220.7

114.3

20,528.0

17,451.2

8,362.1

2,160.7

2,042.9

3,748.9

435.4

497.9

203.3

3,076.8

2,830.3

246.5

-4,018.5

4,018.5

3,242.0

776.5

% Var

-3.3

5.7

-19.0

-81.2

1.0

9.3

2.8

-12.7

13.6

47.9

-12.9

53.2

1.1

-29.4

-30.8

-8.0

-13.2

13.2

154.5

-65.9

Table 5: Central Government Fiscal Operations, Second Half 2014 (K'mn, unless otherwise stated)

Source: Ministry of Finance

ADVT—1755—6273056

The Lands and Deeds Registry Act
(Chapter 185 of the Laws of Zambia)

(Section 56)

Notice of Intention to Issue a Duplicate Certificate of Title
TAKE NOTICE that fourteen days after the publication of this notice,

Chaiwila and ChaiwilaAdvocates will cause the Registrar of Lands
and Deeds to issue a Duplicate Certificate of Title in the name of
Imelda Kabalika in respect of F/3208/5/A/4 situate in Lusaka in the
Lusaka Province of the Republic of Zambia.

All persons having objections to the issuance of the duplicate
certificate of title are hereby required to lodge the same in writing
with the Registrar of Lands and Deeds within fourteen days from
the date of publication of this notice.

CHAIWILA AND CHAIWILA ADVOCATES,
P.O. Box 34750 Advocates for the Applicant
LUSAKA

ADVT—1756—6273055

The Lands and Deeds Registry Act
(Chapter 185 of the Laws of Zambia)

(Section 56)

Notice of Intention to Issue a Duplicate Certificate of Title
TAKE NOTICE that fourteen days after the publication of this notice,

Chaiwila and ChaiwilaAdvocates will cause the Registrar of Lands
and Deeds to issue a Duplicate Certificate of Title in the name of
Henry Silweya in respect of Subdivision A of Subdivision 125 of
Farm No. 441a situate in Lusaka in the Lusaka Province of the
Republic of Zambia.

All persons having objections to the issuance of the duplicate
certificate of title are hereby required to lodge the same in writing
with the Registrar of Lands and Deeds within fourteen days from
the date of publication of this notice.

CHAIWILA AND CHAIWILA ADVOCATES,
P.O. Box 34750 Advocates for the Applicant
LUSAKA

ADVT—1757—6273054

The Lands and Deeds Registry Act
(Chapter 185 of the Laws of Zambia)

(Section 56)

Notice of Intention to Issue a Duplicate Certificate of Title
TAKE NOTICE that fourteen days after the publication of this notice,

Chaiwila and ChaiwilaAdvocates will cause the Registrar of Lands
and Deeds to issue a Duplicate Certificate of Title in the name of
Mumbi Chimfwembe Sheila and Mumbi Chilombo Patricia in
respect of Subdivision K of Subdivision 9 of Farm 688 situate in
Lusaka in the Lusaka Province of the Republic of Zambia.

All persons having objections to the issuance of the duplicate
certificate of title are hereby required to lodge the same in writing
with the Registrar of Lands and Deeds within fourteen days from
the date of publication of this notice.

CHAIWILA AND CHAIWILA ADVOCATES,
P.O. Box 34750 Advocates for the Applicant
LUSAKA

ADVT—1758—6273071

The Lands and Deeds Registry Act
(Chapter 185 of the Laws of Zambia)

(Section 56)

Notice of Intention to Issue a Duplicate Certificate of Title
NOTICE IS HEREBY GIVEN that Mulungushi Chambers of 1st Floor,

Permanent House, Cairo Road, P.O. Box 36639, Lusaka on behalf
of Brian Himuyandi intends to apply for the Duplicate Copy of
the Certificate of Title No. 41739 relating to Subdivision No. 77 of
FarmNo. 401a ‘Eureka’ situate in the Central Province of Zambia.

All persons having objections to the issue of the said document
are required to lodge the same in writing to the Registrar of Lands
and Deeds at Lusaka within fourteen days of the date of publication
of this notice

MULUNGUSHI CHAMBERS,
P.O. Box 36639 Advocates for the Applicant
LUSAKA
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ADVT—1759—6272691

The Housing (Statutory and Improvement Areas) Act
(Chapter 194 of the Laws of Zambia)

(Section 43)

Notice of Application for a Certified Copy of a Lost
Certificate of Title

NOTICE IS HEREBY GIVEN that Barclays Bank Plc of Lusaka intends
to apply for a Certified True Copy of a Lost Certificate of Title of
Stand No. 2644/390, Livingstone and granted to Queen Kakoma
Vliexs the land immediately adjoining house or shop number
improvement Housing Area,Southern Province of the Republic of
Zambia.

All persons having objections to the issuance of such certified
copy are hereby required to lodge the same in writing with the
Council Registrar of Lands and Deeds within thirty days of the
publication of this notice.

D. KALUKUTA,
LUSAKA For and on behalf of

Barclays Bank of Zambia Plc

ADVT—1760—6273076/2

The Housing (Statutory and Improvement Areas) Act
(Chapter 194 of the Laws of Zambia)

(Section 43)

Notice of Application for a Certified Copy of a Lost
Certificate of Title

NOTICE IS HEREBY GIVEN that Vincent Ngulube of House No.21/37

Emmasdale, Lusaka is applying for a True Certified Copy of a lost

Certificate of Title No. 16784 and granted to Vincent Ngulube the

land immediately adjoining House or Shop Number 21/37/8632

Emmasdale, Lusaka, Statutory HousingArea, Lusaka in the Lusaka

Province of the Republic of Zambia.

All persons having any objection to the issue of such certified

true copy are required to lodge the same in writing with the Council

Registrar within thirty days from the date of publication of the

Notice.

M. M. MOONO,

COUNCIL DEEDS REGISTRY Acting Director of Legal Services,
P.O. Box 30077 Lusaka City Council
LUSAKA

ADVT—1761—6273076/1

The Housing (Statutory and Improvement Areas) Act
(Chapter 194 of the Laws of Zambia)

(Section 43)

Notice of Application for a Certified Copy of a Lost
Certificate of Title

Notice is hereby given that Vincent Ngulube of House No. 21/37

Emmasdale, Lusaka is applying for a Duplicate Copy of a lost

Certificate of Title No. 14672 and granted to Daniel Phiri the land

immediately adjoining House or Shop Number 23/37/8632

Emmasdale, Lusaka, Statutory HousingArea, Lusaka in the Lusaka

Province of the Republic of Zambia.

All persons having any objection to the issue of such duplicate

copy are required to lodge the same in writing with the Council

Registrar within thirty days from the date of publication of the

Notice.

M. M. MOONO,

COUNCIL DEEDS REGISTRY Acting Director of Legal Services,
P.O. Box 30077 Lusaka City Council
LUSAKA

ADVT—1763—6273948

The Money-lenders Act
(Cap. 398 of the Laws of Zambia)

Notice of Application for a Money-lender’s Certificate
Take notice that Godfrey Fransisco Mwansa of House No. 871

Kwacha Kitwe, in the Copperbelt Province of the Republic of

Zambia, will have the application heard by theMagistrate Court of

the first Class Kitwe, on the7th Day of January, 2015.

Dated this 10th Day of December, 2015

CLERK OF COURT,

KITWE

ADVT—1764—6273897

The Money-lenders Act
(Cap. 398 of the Laws of Zambia)

Notice of Application for a Money-lender’s Certificate
TAKE NOTICE that Robert Mubita being desirously of trading as

Money-Lender under the business name Robert Mubita of House

No. 147, Bulangililo, Kitwe will have this application heard by

Kitwe Magistrate Court sitting on7th day of January, 2015 at 0830

hours.

CLERK OF COURT,

KITWE

ADVT—1765—6273744

Air Services Act
(Laws Volume XXV Cap. 446)

NOTICE IS HEREBY GIVEN that StaboAir Services Limited has applied

to the Minister of Communications and Transport in terms of

Section 5(3) (a) and (b), and 7(2) of the Air Services Act for the
renewal of the Air Services Permit for the period 1st January to

31st December 2016 to provide the followingAir Services:

(a) International Scheduled Passenger/ Freight Services;
(b) International Chater Passenger/Freight Services;
(c)Domestic Charter Passenger Services;
(d)Domestic Scheduled Passenger Services;
(e)Domestic Charter Freight Services;
(f) International Charter Freight Services;
(g) International Scheduled Freight Services;
(h) Dometic Scheduled Freight Services.

Any objection to this application shall be made before the expiry

of twenty eight (28) days beginning on the day of publication of

this advertisement and shall be forwarded to the Permanent Secretary,

Ministry of Communications andTransport, P.O. Box 50065, Lusaka

with a copy to the Director of Civil Aviation.

ADVT—1762—62730591

The Citizenship of Zambia Act
(Regulation 5)

Notice of intention to Apply for Registration

NOTICE IS HEREBY GIVEN that—

HAMZE AMINE HAMZE, of P.O. Box 31042, Plot

No.4414, Nkwazi Road, Lusaka,

is applying to the Board for Registration as a citizen of the Republic

of Zambia, and that any person who knows any reason why

registration should not be granted should send a written and signed

statement of such reason to the Citizenship Officer, P.O. Box 30104,

Lusaka, within twenty-eight days from the date of this publication.
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ADVT—1767—6273950

Zambia Electricity Supply Corporation

Tender ZESCO/121/2015: for the Proposed Construction of
One Staff Canteen and Two Classroom Blocks (1x2 and
1x3) and Associated External Works at the Ndola Training
Centre.
ZESCO Limited has set aside financing towards the cost of

construction works and intends to apply part of the funds to cover

eligible payments under the Contract for the Construction of One

Staff Canteen and Two Classroom Blocks and associated external

works at the ZESCO Training Centre in Ndola. ZESCO Limited

now invites interested local and citizen bidders to submit bids for

the construction of these works.

The scope of works is but is not limited to the following:

Earthworks, Excavation and Backfilling, Plain and Reinforced

Concrete Works, Block Work, Masonry and Plastering, Painting

and decorating, Flooring and Tiling and ceiling installations,

Waterproofing, Electrical and fire fighting installations, Doors,

Windows and Ventilators and Air conditioning, Water Supply,

Drainage and Sanitation, External and Miscellaneous works

ZESCO Limited hereby invites sealed bids from eligible and

reputable Contractors registered in Zambia to undertake works for

the Construction of One Staff Canteen and Two ClassroomBlocks

and associated external works at the ZESCO Training Centre in

Ndola. Bidding will be conducted through the National Competitive

Bidding (NCB) process as specified in the Public ProcurementAct

No. 12 of 2008 and the Public Procurement Regulations of 2011 as

follows:

S/N Description Lot No.
1 Construction of Staff Canteen 1

2 Construction of Two (2) Classroom Blocks

(1x2 and 1x3) 2

The tender is open to Zambian registered contractors who are

registered with the National Council for Construction (NCC) for

2015 in Category B Grades 3 and 4. Bidders should also provide

certificate of practice for 2015 from the Engineering Institution of

Zambia / Engineering Registration Board.

Bidders are free to submit bids for one or both lots. Qualification

requirements are provided in the bidding document.

Interested eligible bidders may obtain further information from

and inspect the bidding documents at the address given below from

0800 to 1230 hours and from 1400 to 1630 hours respectively,

Monday to Friday.

A complete set of bidding documents in Englishmay be purchased

by interested bidders at the address below upon payment of a non-

refundable fee ofKl, 000.00 or its equivalent in any freely convertible

currency.

Themethod of payment will be cash or Bank (Managers) Cheque

issued by a recognized Commercial Bank acceptable to the purchaser

or direct deposit or transfer of funds into the purchasers banks

account with evidence of such deposits as follows:

Bank Name: INDO-ZAMBIA Bank Limited

Asddress: Plot No. 6907, P.O. Box 35411, Cairo Road,

Lusaka, Zambia

Account Name: ZESCO LTD-Corporate Head Office

Account Number: 0010028252005

Branch: Lusaka Main

Swift Code: INZAZMLX

Bidding documents can be collected from the main Procurement

office at ZESCO Head Office at the address below.

There will be a mandatory site visit on 16th December 2015.

Bidders are expected to arrive at the ZESCOTraining Centre, Kitwe-

Ndola Road at 0930 hours after which the entourage shall proceed

to the Site. The site visit shall be followed immediately by a Pre-

Bidmeeting at the ZESCOTrainingCentre ConferenceRoom,Ndola.

Bidders shall meet their own costs of visiting the site.

The bids should be appropriately bound, sealed and bold labeled

“Tender for the Construction of One Staff Canteen and Two

Classroom Blocks and associated external works at the ZESCO

Training Centre in Ndola, Lots 1 and 2—ZESCO/0122/15 and

should be deposited at the address below at or before 10:30 hours

on Friday 8th January, 2015. Electronic bidding will not be

permitted. Late bids will be rejected.

Bidswill be opened immediately thereafter in theMainConference

Room, New Procurement Department Office situated at the RCC

Building in the presence of the bidders’ or bidders representatives

who choose to attend in person at the address indicated below at

1030 hours on Friday, 8th January, 2015.

All bids must be accompanied by a bid security of not less than

two percent (2%) of the total bid sum as per sample provided in the

bidding document or bid securing declaration form as per sample

provided in the bidding document.

The address (es) referred to above are:

(i) For Inspection and Purchase of Bidding Documents
ZESCO Limited,

Attention:Brian C. Kambole, Senior Manager—Procurement,
Head Office, RCC Building, New Procurement Offices,

P.O. BOX 33304,

10101, Lusaka, Zambia,

Fax: +260 211 223971,

Email: procurement @zesco.co.zm

Website: www.zesco.co.zm

(ii) For Clarifications of Bidding Documents
ZESCO Limited,

Attention: Brian C. Kambole, Senior Manager—Procurement,

Head Office, RCC Building, New Procurement Offices,

P.O. BOX 33304,

10101, Lusaka, Zambia,

Fax: 260 211 223971,

Email: procurement @zesco.co.zm

Website: www.zesco.co.zm

(iii) For Submission of Bids
ZESCO Limited,

Tender Box located on the Ground Floor Main Entrance, RCC

Building

New, Procurement Offices,

P.O. Box 33304,

10101, Lusaka, Zambia.

(iv) For Opening of Bids
ZESCO Limited,

Procurement Conference Room, RCC Building, New

Procurement Offices,

Stand Number 6949, Great East Road,

P.O. Box 33304,

10101, Lusaka, Zambia.

B. C. KAMBOLE,

LUSAKA Senior Manager—Procurement
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Notice of Change of Name by Deed Poll
TAKE NOTICE by this Deed Poll intended to be registered at the

Principal registry of High Court for Zambia at Lusaka, I Ruth
Mulenga of House No. 28/20 Kanyama in Lusaka Province in the
Republic of Zambia, a Zambian citizen by birth descent holder of
National Registration Card No. 882284/11/1 do hereby absolutely
entirely relinquish and abandon the use of my former names of
Ruth Mulenga and I hereby assume and adopt the names of Ruth
Kabuta to be my names from the date thereof.

And in pursuance of such change of names aforesaid I hereby
declare that I shall at all times hereafter in all records, deeds, actions,
dealings transactions and in all proceedings and upon all occasions
whatsoever use and subscribe my name to the intent that my names
shall be Ruth Kabuta foresaid.

And I hereby request and authorise all persons to address and
designate me by such assumed adopted and original names of Ruth
Kabuta only.

In witness whereof I have hereunto signed my assumed names of
Ruth Kabuta and have set my hand this 21st day of August, 2015.

Signed, sealed and delivered by the above name of Ruth Kabuta
in the presence of:

S. L. CHILANDA,
House No. 28/20, Kanyama Teacher
LUSAKA

ADVT—1769—6273137

Notice of Change of Name by Deed Poll
BY THIS DEED POLL, which is intended to be registered in the

miscellaneous registry at the District Registry of the High Court of
Zambia, Kabwe made this 9th day of September, 2015, I, Marjory
Mweemba holder of National Registration Card No. 251789/13/1
of House No. 11, Teachers Compound, Mkushi a Zambian national
do hereby absolutely and entirely renounce, relinquish and abandon
the use of the former names of Marjory Mweemba.

And in pursuance of such renounciation, relinquishment and
abandonment ofmy former names, I hereby declare that I shall at all
times hereinafter in all records of deeds and instruments in writing
and in all actions and proceedings and in all dealings and transactions
and upon all occasions whatsoever use, sign and subscribe my full
names of Majory Mweemba of the renounced names of Marjory
Mweemba.

And I further hereby authorize and request all persons at all
times to designate, describe and address me by my such assumed
names to the intent that my full names shall be Majory Mweemba
only.

In witness whereof I have hereunder signed my assumed names
of Majory Mweemba and I have set my hand and seal the day and
year first before written.

Signed sealed and delivered by the said Majory Mweemba
formerly known as Marjory Mweemba in presence of:

M. ZIMBA,
Mkushi Secondary School Student
KABWE

ADVT—1770—6273112

Notice of Change of Name by Deed Poll
BY THIS DEED POLL made the 15th day of December, 2015 I the

undersigned Emmanuel Karidozo, holder of National Registration
Card No. 256581/16/1 of House No. 5642, Chimwemwe, Kitwe in
the Republic of Zambia do hereby for myself absolutely and entirely
relinquish and abandon the use ofmy former particulars ofEmmanuel
Karidozo; District: Luangwa, Chief: Mpuka and Village: Zhanele
and in lieu thereof do assume as from the date hereof the particulars
of Emmanuel Banda, Chief: Mpezeni; Village: Chipungu and
District: Chipata and in pursuance of such a change of the particulars
aforesaid, I hereby declare that I shall at all times hereinafter in all
records, deeds and instruments in writing and in all dealings and

transactions and upon all occasions whatsoever to assign and use
and subscribe the particulars of Emmanuel Banda; Chief: Mpezeni;
Village: Chipungu; and District: Chipata as my particulars in lieu of
the said particulars as renounced as aforesaid.

And I hereby authorise and request all persons to designate,
describe and address me by such particulars of Emmanuel Banda;
Chief: Mpezeni; Village: Chipungu and District: Chipata.

In witness whereof I have signed my assumed particulars of
Names: Emmanuel Banda; Chief: Mpezeni; Village: Chipungu; and
District: Chipata and have set my hand and seal this15th day of
December, 2015.

Signed, sealed and delivered by the said Emmanuel Banda at
Lusaka this 15th day of December, 2015

D. SIMWINGA,
198BNdeke Village Witness
KITWE

ADVT—1771—6273254

Notice of Change of Name by Deed Poll
BY THIS DEED POLL made the 15th day of December, 2015, I the

undersigned ChagoziemNwafor, holder of Birth Certificate Number
LUS/5309/2002, of 1/02, Charles Mwando Close, Matero East in
the city and province of Lusaka in the Republic of Zambia do
hereby absolutely and entirely relinquish and abandon the use of
my names of Chagoziem Nwafor and in lieu thereof do assume as
from the date hereof the names ofAngel ChiagoziemNwafor and in
pursuance of such change of names as aforesaid I hereby declare
that I shall at all times hereinafter in all records, deeds and instruments
in writing and in all dealings and transactions and upon all occasions
whatsoever to assign, use and subscribe the names of Angel
ChiagoziemNwafor in lieu of the said names as renounced aforesaid.

And I hereby authorise and request all persons to designate,
describe and addressme by such names ofAngel ChiagoziemNwafor.

In witness whereof I have signed my assumed names of Angel
Chiagoziem Nwafor and have set my hand and seal this day of
2015.

Signed, sealed and delivered by the said Angel ChiagoziemNwafor

at Lusaka this 15th day of December, 2015 in the presence of:

S. C. J. NWAFOR,
1/02 Charles Mando Close Clergy
LUSAKA

ADVT—1772—6273148

Notice of Change of Name by Deed Poll
BY THIS DEED POLL made the 5th day of December, 2015 by the

undersigned KaundaMusonda holder of National Registration Card
No. 158310/22/1 of N.R.D.C, Lusaka in the Lusaka City and
Province of the Republic of Zambia do hereby for myself absolutely
and entirely relinquish and abandon the use of my former names of
Kaunda Musonda and in lieu thereof do assume as from the date
hereof the name of Kaunda Joseph Musonda and in pursuance of
such a change of names as aforesaid I hereby declare that I shall at
all times hereinafter in all records, deeds and instruments in writing
and in all dealings and transactions and upon all occasions
whatsoever to assign and use and subscribe the names of Kaunda
JosephMusonda as mynames in lieu of the said names as renounced
as aforesaid.
And I hereby authorise and request all persons to designate,

describe and address me by such names to the extent that my names
shall be Kaunda Joseph Musonda.
In witness whereof I have signed my assumed names of Kaunda

Joseph Musonda and have set my hand and seal this 5th day of
December, 2015.
Signed, sealed and delivered by the said Kaunda JosephMusonda

at Lusaka this 5th day of December, 2015 in the presence of:
S. PHIRI,

P.O. Box 50067 Civil Servant
LUSAKA

Printed and Published by the Government Printer, P.O. Box 30136, 10101 Lusaka


