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This Monetary Policy Statement reviews the perfonnance of monetary policy during the period January to June 2012 and outlines the 
objectives of monetary policy for the second half of2012. The Statement also discusses major challenges, which may influence the conduct 
of monetary policy during the review period. A summary of the principles that will guide monetary policy fonnulation and implementation 
from January 2013 to December 2015 are outlined in the final part of the Statement. 

2.0 Smrr IN 1HE CoNDucr OF MoNF:rARY Poucv 

During the first quarter of 2012, monetary policy continued to be focussed on keeping reserve money within the programmed path. 
However, in line with the objective of improving the conduct of monetary policy, the Bank in Aprii 2012, introduced the de but BoZ Policy 
Rate. This signalled a shift in the monetary policy framework from targeting monetary aggregates (quantities) to targeting interest rates 
(prices). 

The overall objective of the policy rate is to better anchor inflation expectations and enhance the credibility of the central bank. Policy 
rates work by affecting interest rates in the inter-bank market, and in tum, interest rates in the economy. The ultimate impact is on money 
supply and inflation developments while striving to allow the economy to continue on its growth path. Further, the policy rate is expected 
to influence commercial banks' decisions on pricing credit products. Following the introduction of the policy rate, banks no longer set their 
own base rates but instead use the BoZ Policy Rate as their reference rate in determination of their actual lending rates. 

The use of the policy rate presents several important advantages for macroeconomic management Key among them is the clarity with 
which Bank of Zambia can communicate to the public changes in the stance of monetary policy as an interest rate change is easier to 
understand by the public than changes in monetary aggregates. 

The response of commercial banks in the interbank market since the introduction of the policy rate has generally been in line with the 
expected outcome, with the overnight interbank rate remaining within the policy rate corridor of7% to 11 % throughout the second quarter. 
Going forward, it is expected that lending rates shall continue to align themselves with the low inflation environment that ha$ been attained 
in Zambia, thereby supporting lending to the productive sectors of the economy. 

3.0 T AROl!TS AND CHALLENOl!S 

In the first half of2012, monetary policy remained focused on achieving the end-year inflation target of7 .0%. During the review period, 
the Bank faced a number of challenges in keeping within the desired inflation path. The major ones were the foil owing: 

-The pass-through effects of the depreciation of the Kwacha following the protracted debt crisis in the Eurozone and the pessimistic 
global growth outlook; 

-Sustained escalation in beef and beef product prices attributed to rising cost of livestock feed; and 

-Seasonal increase in prices of fresh fish and selected vegetables due to low supply. 

Despite these challenges, the Monetary Policy Committee was of the view that these were not significant threats to the attainment of the 
end-year inflation. This view was mainly based on the expected positive impact of lower mealie-meal and other maize products prices 
following the seasonal improvement in maize supply and continued stability in energy prices. Consequently, the BoZ Policy Rate was set 
and maintained at 9.0% during the second quarter and monetary policy was aimed at influencing the overnight interbank rate towards the 
policy rate on a monthly average basis. Further, reserve and broad money growth rates were projected to grow by no more than 1.1 % and 
0.0%, respectively (see Table 1) ( 
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Sourer: Central Statistical Office. ·n1e Monthly; and Bank ofZambln 
Notes: n.3 not applicable 

-Indicates no target under the ECF Progrnmmc: 
• lntlation ligurcs arc 011 aMual basis 
• Projections for Jut - Dec 2012 ore prdiminary figures 
•• 30-day moving avcrdge 

4.0 A~sESs,tl:"-TOF Mo:-ETARY Poun· Ot-rrn~11:. JA~'UARv-JuNE 2012 
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The performance of monetary policy during the fi rst half of2012 was favourable. Despite annual overall inflation rising to 6.7% in June 
2012 from 6.0% in December 2011. this intlation outcome was consistent with the June 2012 projection of6.5%. The source of inflationary 
pressures during the review period was food inflation, which increased. However, non-food inflation had some moderating influence. as it 
fell during the period. 

Liquidity conditions tightened, mainly on account of Open Market Operations (OMO) and net sales of Treasury bills. The Bank of 
Zambia intervened in the money market to counter the combined effect of its purchases of foreign exchange from banks and an increase in 
net Government spending on the 30-day moving average. At end-June: 2012, the 30-day moving average interbank rate trended upwards ond 
closed at 7.8%. Reser\'c money declined by 6.5% while broad money increased by 5.5%. 

In contrast to the second halfof 2011. yield rates on Government securities declined. Similarly. commercial bank lending rates fell, while 
saving rates remained generally stable. 

In the fordg_n exchange marke_t. an interaction ofhoth domestic a~c~ international factors had a bearing on the performance of the Kwacha. 
Strong domestic demand for foreign exchange, the Eurozonc debt cn~ts ~nd the resultant concerns about the prospects of the global economy. 
exerted pressure on the local currency. 1 lowever. steady supply of foreign exchange mitigated the weakening of the Kwacha. 

4. ) 0\'ERALl. l:SFLATION 
/\5 at end-June 2012, annual overall inflation increased to 6.7% frnm 6.0% in Dec ·inbc 2011 1 . . 017 • • • o - 1 • 'h . . . · 1: r . all( was consistent with the June 2 -

pro1cct1011 of 6. 7 1/o. r us outturn was altrt utcd to the rise rn lood in0·11ion to 7 I o;. fr • 3o;. . D 
dc:~lined to 6.2% from 6.6% in December 20 1 I (sec Chart I am.I Table .;) or the 6 7°1.o orn :>I. o rn . ecember 20 I I, as non-food intlation 

• • - • • 0 annun overall mfiation "ood rod •c: accounted for 3.6 percentage pomts. while non-food products contributed 3.1 percentage points. ''' P uc.., 
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Chart 1: Annual Inflation, Dec 2009 - Jun 2012 (%) 
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The decline in annual non-food inflation to 6.2% in June 2012 from 6.6% in December 2011 was on account oflower annual inflation rates 
in the following sub-groups: restaurants and hotels. 2.1% [3.9%]; health. 4.5% (5 .5%]; clothing and footwear, 5.4% [8.3%]; transport, 7.3% 
[9.2%] and education, 8 5% [9.0o/oj. Pa11ly explaining lower inflation rates for clothing and footwear, and transport was the lower 
depreci ation of the local currency given the high import contents of these items. during the review period. Further, pricing of most products 
provided in the restaurants and hotels category, which arc mostly indexed to the US dollar, benefited from the Kwacha's relative stability. 
However, higher inflation rates were recorded for: housing, water, electricity, gas and other fuels, 7.2% [ 6.1 %]; recreation and culture, 8 .1 % 
[7.6%] ; furnishings, household equipment and routine house maintenance, 7.9% [6.3%); communication, 1.0% (0.5%) and miscellaneous 
goods and services, 6.6% [ 4.8%]. 

4.1.2 FOOD INFLATION 

Despite the relative abundance of food items on the market. particul:irly maize, annual food inflation pressure continued to build up, and 
rose to 7.1% in June 2012 from 5.3% in December 2011 . This outtum was mainly on account of higher prices of beef products, chicken, dried 
kapenta. selected vegetables. onion and tomatoes. The rise in prices of beef products and chicken was due to the high cost oflivestock feed, 
particularly soya bean meal prices. while that of dried kapcnta and w gctablcs was due to seasonal factors. Soya bean meal and maize bran, 
which form an important component oflivestock and poultry fi:ed has had a sustained rise in its prices. Local livestock and poultry farmers 
have faced high and rising import parity prices for soya bean meal. For instance, average global prices for soya bean meal rose to US $503 
per mt in June 2012 from an average of US $357 per mt during October - December 2011. This trend has bei:n on a backdrop of supply 
shortfalls in some major producing regions relative to global demand. In uddition, prices of some imported food items, such as rice increased 
mainly on account of the increase in global prices, and consequently import prices. The average price of (Thai) rice on the global market rose 
10 US $601 .3 per mt in June 2012 from an average of US $542.5 per ml over the period January - March 2012. Noteworthy is that higher 
food prices arc being experienced in other countries in the SADC region. 
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4.2 Interbank Rate, Monetary and Credit Developments 

4.2.1 OVERNIGHT 11\TERBAJ\'K RATE 

30th November, 2012 
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Following the introduction of the Bank of Zambia Policy Rate in the second quarter of 2012, the operational target of monetary policy 
changed from reserve money to the overnight interbank rate. During that quarter. monetary policy was aimed at maintainiP.g the 30-day 
moving average of the ovcrnigh1 in!crbank race wi1hin a wrridor of 7% and 11 %. Early in the quarter. the Bank. of Zambia undertook 
contractionary Open Markel Operations (OMO) to raise the overnight inh:rbank rate from its opening position of 5.2% into the policy rate 
corridor. Though 1he average interbank rate remained wi1hin the corridor from that point. the increase in net Government spending and net 
purchases of foreign currency by BoZ co1_1tributed to a'.1 increase in liquidity and the consequent decline in the interbank rate. In response. 
the Bank of Zambia undertook pre-emptive OMO to tnOucnce an upward movement in the interbank rate towards the Bank of Zambia 
Policy Rate target of9.0%. The total OMO amounted to KJ. 148.0 billion. At end-June, the 30-dny moving average interbank rate trended 
upwards nnd closed at 7.8% (sec Chart 2). 
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Chart 2: 30-Day Avera e Interbank Rate, Apr 2012-Juil 2012 
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4.2.2 REsERVE MONEY 
Over the first six months of 2012. reserve money declined by 6.5% to KS,035.2 billion from KS,385.4 billion. This outtum was mainly 

influenced by net sales of Government securities and nel OMO borrowings amounting to K942.9 billion and K771.4 billion, respectively. 
These influences were however partially offset by net Government spending amounting to K 1,454.9 billion, most of which was disbursed 

in the second quarter (see Chart 3). 

Chart 3: Reserve Mone Jun 2010-Jun 2012 
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4 2 3 BROAD MoNEY K2l S04 80 billion at end-second halfof20t I 
· · o/c K23 004 6 billion from ' · h t d estic assets (NOA), 
During the first halfof2012, broad money(M3)1 grew by 5.5 ° t~ ' in M3 was due to growth in bot ne_ om · 

0 compared with a 7 .2% growth recorded in the previous pcri~d. This o~ttu;;centagc points to M3 growth, respec~ively. NOA r~se ?Y 9. I 1/o 
and net foreign assets (NFA), contributing 5.2 percentage points and 0. hp Id Similarly NFA increased by 0. 71/o due to al ~•se m gross 

• • · · l t ·ses and house o s. ' b J 73/i money supp y increased by on account of the increase m credit to pnva e en erpn . . deposits that grew Y · 0, 

0 ·11· E I dmg foreign currency bi 3) international reserves by 4.5% to US $2,437. mt ton. xc u . d h If of201 J (see Ta e · 
7.6% in the period under review compared with 21.0% recorded m the secon a 

. t t d) hm 2010-Jun 2012 
in K' billion unless otherwise s a e ', 

m.~~~~~fi~r.:i1~ffl: 

· Source: Bank of Zambia 

4.2.4 DoMESTICCREOJT 

Domestic credit, comprehensively defined to include foreign currency loans, grew by 9.4% during the first half of2012 compared with 
15. 7% recorded in the second half of201 1. In absolute terms, domestic credit increased to KlS,396.3 billion in June 2012 from Kl 6,822.6 
billion in December 2011 . This ou11um was largely as a result of increased lending to private enterprises and households by 22.5% and 
10.2%, contributing 4.3 percentage points and 5.0 percentage points. respectively lo the growth in domestic credit. Net claims on 
Government declined by 0.8% co~pared ~vith a growth of29.~% in the second _half of2011, and contributed negative 0.3 percentage points 
to domestic credit gr~wth. Excluding forc1gn_:urrency denommated loans thnt increased by 12.2%, domestic credit rose by 8.3% compared 
with 17.1 % increase m December 20 11 (see I able 4 ). 
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Table 4: Domestic Credit Develo ments in K' billion unle.ss otli~rwisc stated , Jun 2010-Jun 2012 

Descri tion . ·Jun 10 ·. • Dec'J.o Jun 11 · Dec 11 Jun·12 . 

Domestic Crt:dit (DC 16,82Z.6 18,396.3 

O/w Forei Exchanoe Cred' 

6-Month Chan<re in Domestic Credit 12A 

AnnualChan e in Domestic Credit 

Source: Bank of Z.ambia 

On a sectornl basis. households (personal loans category) continued to account for the largest share of outstanding credit, accounting for 
31.9% in June 2012 from 29.4% in December 201 I . TI1e agricultural sector was second at 16.5%(17.7%), followed by manufacturing 12.3% 
( 12.2%)2, wholesale and retail trade, 9.0% ( 10.4%), mining and quarrying 5.4% ( 4.2%) and transport, storage and communications 5.1 % 
(5.4%) (see Appendix lII, Table 5a). 

4.3 fOREIGl'. EXCHANGE MARKET 

Developments in the domestic foreign exchange market continued to be influenced mainly by international factors. The Kwacha came 
under pressure as international investors 5ought refuge in safe bet currencies owing to protracted debt crisis in the euro zone and due to the 
reduced copper export earnings. The Eurozone debt crisis and concerns about the prospects of the global economy caused sharp deprecia
tions in the euro in contrast to an appreciation of the US dollar against major currencies. The murky outlook for the Eurozone and fears that 
the crisis could derail the global economy prompted investors to place their funds in safe-haven assets, such as US denominated assets. In 
addition, the price of copper on international markets was suppressed in the first half of the year. The copper price closed the period 1.1 % 
lower to a six-month average ofUS$8,067. l 7 per tonne in 2012 from US$8,269.85 per tonne. 

However, the steady supply of foreign exchange, underpinned by inflows from mining companies and foreign financial finns mitigated the 
pressure on the K wacha. The Bank of Zambia also intervened in the market to smoothen volatility as well as for gross international reserve 

build up. 

Against this background, the Kwacha traded with a depreciation bias against major currencies. The Kwacha posted a depreciation ofO. 7% 
• st the US dollar to close the period at K5. I 54.54/US$ in June 2012 from K5,087.69/US$ at end-December 2011. The Kwacha also 

agat d losses against the pound sterling and South African rand, shedding 1.5% and 0.9% to close period at KS,080.72/£ and K630.84/ZAR, 
pose t' ely In contrast the Kwacha gained against the euro, which took most losses in global market. The Kwacha appreciated by? 8% respec iv . , -· 
against the euro to close at K6,534.4 I/€ (sec Chart 4). 

2 December, 2011 
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Chart 4: Exchan e Rates I(wacha 
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Although there was a depreciation trend in the exchange rate. there was favourable foreign exchange supply into the market as volumes 
supplied to commercial banks incn:a:;ed. Banks recorJed net purchases of US$489. I million from the public compared with US$355.5 
million in the second half of2011 . However. sales to the bureaux-de-change sector declined to US$144. l mill ion from US$2 l 0.5 million. 
Commercial banks increasingly sold US dollars in exchange for other non-Kwacha currencies (inter-currency transactions). In this regard, 
banks gave up an increased amount ofUSS344. I million in inter-currency transactions compared with US$329.3 million in the second half 
of2011 (sec Chart 5). l11is could be attributed to the increase in non-US$ denominated merchandise imports. 

250.00 

200.00 

150.00 

100.00 

........ -----·-········-·-·······---·-------·- ·------------------------------

50.00 

0.00 

-50.00 

-100.00 

-150.00 

-200.00 

-250.00 
rl 
rl 
.!. 
0. 

<f 
0 
m 

. . .,,... ,.- .. ,,, 

rl 
rl 
:!,.. 
Ill 

~ 
I 

0 m 

rl 
rl 

I 
C 
::I 
""i' 
0 m 

mm BoZ Net 

' '• ., . -- ·- ·-- ... -·--·-.. --.. --............... -....... ___ .., ...... _ ..................... ... 

... .. .... -··----·. ----........ ··---. ---...................... .. 

i;iiiiit~~~.~---· 
, .. -~··. ~~ 
t .. ...... 

• • l 
,r-., ·. : ci~.-:.,,. 

\ ~·:LI): ~.:.~ 

. .. ....... ·----------............... .... __________ .. 

.... 

.-i 
I 

"3 
""i' .... 
m 

.... 

.-i 

bO ::, 

<f 
0 
rr, 

.-I 
rl 

c. 
QJ 

v;i 
0 
l'Y') 

.... 

.-I 

> 
0 z 

I 
0 
m 

.-i ---~-----~•••-••· • · •·•·•· -•···· · ·--·;~--

'M .••.➔ N N N N 

" I 
(.I t ~ ~ ..... ,-4 

C1J la..O ~ ~ :!,.. 
o 7 ~ ~ C.m 
..!i.-1 I '7 <f: ~ 
mrri °'.-to, 

N M M rl 

C: 
:, 
""i' 
0 
!'I") 

lll8ii Rest of Public, Net 
lmli lntercurrency Tra~sfer n:i 

-closing Position - Bureaux Net 

Source: Bank of Zambia 

40.00 

30.00· 

20.00 

C 
10.00 ~ 

0 
0.00 

u, 
:, 
UI 
C: 

-10.00 0 z 
"Yi 

-2.0.00 
0 
Q, 

bO 
C 

-30.00 
•vj, 
0 u 



30th November, 2012 
Zambia Gazette 743 

In first halfof20!2 volatil't . . 
standard deviation at 1<

65 4 
1 

Y m thc d~mest1c exchange rate was lower compared to second half of 2011, with the six-month moving 
net basis Ille BoZ Id · 

6 
comparcd with K I 06.42. The BoZ intervened in the market to minimise volatility in the exchange rate. On a 

• so a total ofUS$5 I 5 ·11· . 
to improved liqu'd'ty. h. . · mi ion compared with net sales of US$) 46.5 million recorded during the second half of201 I . Due 
at end June 2012

1 
f/ mUt e foreign_ e~change market, commercial banks' US dollar net position improved to US$30.4 million long position 
rom S$ 12-7 million short position in December 20 I J. 

4 .4 INTERNATIONAL TRADE DEVELOPMENTS 

Preliminary data indicat th t . h fi 
overall h d. e a 111 t e 1rst half of 2012, Zambia's external sector performance continued to be favourable, although the 
Appe te;~l ~ ise trade :urplus (c.i.t) narrowed to US $140. 1 million from US $431 .3 million recorded during the last halfof2011 (see 
do n_ txh fi' abl_e 1 ). This outturn was explained by an increase in the merchandise imports bills relative to export earnings that slowed 

wn 111 t e 1rst six months of 2012. 

Th t:-1erchan~ise import bills grew by 6.5% to US $4,205.6 million compared with US $3 948.4 million recorded during the last half of2011 . 
IS was driven by increases of import bills of commodity groups such as, chemical; (13.6%), petroleum products (12.6%), paper and 

paper pro~ucts ( I 0.6%), food items (9.1 %), plastic and rubber products (5.6%), motor vehicles (3.3%), and industrial boilers and equip
ment (0.91/o) (see Appendix Ill, Table 3). 

However, _merchandise export earnings declined by 0.8% to US $4,345.7 million from US $4,379.7 million registered during the last half 
of 20l l , m~i~ly explained by a decrease in metal exports. Copper export earnings declined by 8.3% to US $3,009.7 million from US 
$3,283.3 million recorded during the last half of2011, following a decline in both realised average prices and export volumes. The realised 
average copper prices declined by 3.7% to US $7,295.57 per ton (US $3.31 per pound) from US $7,577.77 per ton (US $3.44 per pound). 
C~n~ems of the European debt crisis threatening global growth and a fall in global demand for the metal explained the slide in copper prices. 
Sim1larly, copper export volumes, declined by 4.8% to 412,530.9 metric tons (mt) from 433,215.2 mt recorded in the last six months of2011. 

During the same period, cobalt export earnings declined by I 7.2% to US $8 I . 7 million from US $98. 7 million, due to a decline in the 
average realised price. The price slid by 20.2% to US $22,985.55 per ton (US $10.43 per pound) from US $28,859.26 per ton (US $13 .09 
per pound). Cobalt export volumes, however, grew by 3.9% to 3,554.4 mt compared with 3,419.9 mt registered in the last half of201 1 (see 
A.ppendix 111, Table 2). 

Non-traditional export earnings. however, surged by 25.7% to US $1,254.3 million during the first six months of 2012, from US $997.7 
nillion recorded during the last half of 2011 . Increased earnings from the export of gemstones, gas oil and petroleum products, burley 
:obacco, fresh flowers and electricity explained this outtum. 

t.5 FISCAL DEVELOPMEl'<'TS 

Fiscal performance during the first half of2012 was strong, owing mainly to the satisfactory tax revenue outtum. Preliminary data indicate 
hat the Central Government budget recorded a deficit of K350.4 billion during the first half of 2012, which was 45.0% lower than the 
,rogramrned deficit ofK637.3 billion (sec Appendix 111, Table 6). This was largely attributed to the higher than programmed revenues and 
ower expenditure than programmed. · 

Total revenues and grants were K I 0,3 I S.0 billion, 7.7% higher than the programmed amount ofK9,581.4 billion, attributed to the higher 
,utturn in tax revenues. Tax revenues at K9,828.5 billion were above the target by Kl,153.S billion, largely explained by higher than 
,rogramrned collections of mining income tax, personal income tax (PAYE), import VAT, and excise duty. 

However total grants at K26S.8 billion were 60.3% below the programmed level ofK669.S billion. This was mainly attributed to the 

1 laycd disbursement of project support by some co-operating partners. In addition, non-tn.x revenues at K220.8 billion were 6.8% lower 
:an the target ofK236.9 billion. Explaining this outturn was mainly the lower road user fees and fines. 

Total expenditures, on the other hand, at K 11 ,344.6 bi II ion were 2.1 % below the programmed level ofK 11,584.5 billion, mainly reflecting 

ower non-financial assets and social benefits. 

• 11 • mainly higher revenues during the period under review, financing requirements were scaled down. Accordingly, total financing 
v!~:;;.~gbillion, out of which domestic financing wns K240.0 billion while net foreign financing was K 110.4 billion . 

.. 6 Money and Capital Markets Developments 

.6.1 MONEY MARKh1S 

l'lterbank market 
f fi ds traded in the interbank money market declined to K 13,648.5 billion from K27,072.0 billion in the second half of 

The :olume 
O 

un reflective of the improved distribution of liquidity among banks. During the review period, the mark,et remained 
0 I I. 1 ~e decr

1
easel w: st maturity with Kl 2,886.0 billion of the total funds traded being exchanged on an overnight basis. 

,ost active at t 1e s 10 e ' 
d fi ·nterbank funds placed downward pressure on the cost of interbank loans and resulted in a decline in the interbank 

The tower de man f 
6
°~~ in the first half of 2012 from an average of 7. 7% in the latter half of 2011 . This decline in the interbank rate 

1te ~o an ave~age i° fi · t three months of the review period and closed on average at 5.8%. As a consequence, money market liquidity was 
ontinu_ed ~unng t lC trs arket participants. However, after the introduction of the interest rate based targeting framework in April 2012 
1irly distnbute~ amongt s b)' the Bank of Zambia to maintain the interbank rate around 9.0%, the interbank rate edged upwards to close 
nd consequent mterven ion 
l the six-month average of 6.9% (see Chart 6). 
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Chart 6: Interbank Money Market Activi 
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Overnight lending Facility 

Jn the review period. banks n:duced their borrowings at the overnight lending facility window, due to the improvement in the distribution 
of liquid ity in the money market. A total ofK860.2 billion in short-tem1 relief funds was borrowed from the Bank of Zambia, compared with 
K2, 739.5 billion borrowed in the second half of 20 I I. These funds were advanced at rates ranging from 6.5% to 11.5%. 

Government Securities ,Harker 

During the review period. the frequency ofGo\'emment securities auctions was reduced to encourage secondary market trading and tl!nder 
sizes reduced to reflect lower governmt:nt borrowing requirements. The frequency of Treasury bill auctions was reduced from weekly to 
fortnightly. while auctions of Government bonds was cut to quarterly from monthly. The reduction in the tender sizes re0ected a levelling 
off, of the higher Government borrowing in 2011 to finance crop marketing. 

The total value of Treasury bills placed on offer was K4.240.0 billion compared with K6,360.0 billion during the last half of 2011. In 
response to the tender invitations, investors submilled bids amounting to K5,39 I .3 billion, down from K6,004. 7 billion in the preceding 
period. This 1ransla1cd into an over-subscription of27.0% compared with an under-subscription of 6.0% in the last half of2011 . Total sales 
to the market were recorded at KJ,400.7 billion against maturities ofKl,559.7 billion. 

With ~cgard lo Governmcn_l ~onds. ~ecurith:s wor~h K I ,200.0 _bil_lion were placed on offer from Kl,800.0 billion previously. Investors 
placed bids wonh K~, 175.0 ?1lhon. which 1ra~s~a1cd 111to a s11bscnp11?n rote of 181 .2%, up from 83.2% in the second half of2011 (see Table 
Alli. 7). Out of the bids received. K 1,011.5 bllhon was accepted ugumst a muturity of K256.7 billion. 

Stock of Government Securities 

As a result of the net sales of Government securities in the primary mnrkcl the total stock ofG .. . . . 
. . . . · ovcrnment sccunttes m ctrculat1on rose by 9.2% 10 Kl4.326.7 b1lhon from KIJ,122.4 b1lhon recorded al end-lkecmber 201 I Th t t I . . . . . . 

. . o c b'll ' . · · e O a amount ot 1 rcasury btlls m cJrculat1on mcrcased by 8. 71/o 10 K6.95_5. I 1 10n compared with a growth of 3.8% in the second half of 
2011 

S. . . . . 
Government bonds outstanding rose by 9.6% 10 K7.371.6 billion from KG. 724_0 billion co . ·d .'h un~larly, the stock of mar~etable 

111PMc wit an mcrease of 16.1 % previously. 
Of this total value of outst_anding securities, commercial banks accounted for the lar est ro 

O 
• • • . . 

(60.7%). The non-bank pub he accounted for K4. I 2 l .6 billion (28.8%) while the Bank g fZ P b~ rtion, with a hold mg of K~.~92.0 billion 
of the total outstanding securities. 0 am ia accounted for K 1,513.2 btlhon or I 0.6% 

4.6.2 C ,\PITAl. MARI-ET 
The stock market posted losses over the first six months of 20 I 2. Market • • I" . . 

(equivalent of US$8,24 1.0 million) from the cnd-O!!cember 20 J J position of K4;i;:i1~8_,•s~ti~n declined by 11.6% to K43,265.6 billion 
prices increasing during this period. the Lusaka Stock Exchange (LuSE)All Slia , 

1 
·d ·- bt!lton (US$9,409.0 million). Despite most share 

. . . re n exdccl111cdb •4 lo¼ 3 7). Moreover. prelurnnary data show thot net foreign portfolio intlows to th . k. } • 0 to .876.4 from 4,040.4 (see Chart 
lJSS l3.3 million in the first halfoflhl! year. c mar et totalled US$0.2 million for the period, down from 
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Chart 7: LUSE Indicators, Jun 2010- Jun 2012 
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4.7 Interest Rates 

4. 7. 1 GOVERNMENT SECURITIES INTEREST RATES 

745 

Yield rates on Government securities declined in the review period as a result of the oversubscriptions on the auctions. The oversubscrip
tions reflected higher demand for Government securities. The yield rates for the 91-and 182-day bills declined to 7.1%and 1O.0%from 7.7% 
and 10.5%, respectively. while the yield rates for the 273- and 364-day bills both declined by over 200 basis points to 10,5% and 11.26%. 
As a consequence, the weighted average Treasury bill yield rate for the six month period declined by 200 basis points to l 0.5% (see Chart 

8). 
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d d t above most yield rates on Government bonds declined in the first half of 2012. The 2-year paper shed off 
For s1_mi1ru: factor~~ ;I< e 1 ~le yield rates for the 3- and 5-year tenors were lower by 145 and 222 basis points, ending the period at 

115 basis points to d ·
13 

~; 
11 

spectively. However, yield rates for the 7- and I O-year tenors increased modestly, rising by 21 and 55 basis 
1vcrages of I Z.6% an 

1
; , 

0
' re cti·vely while the yield rate for the 15-year bond remained flat at 16. 7%. As a result, the weighted average 

. 14 70, and 16. , o, respe ' 
,O111ts to . , o 1· d b 246 basis points to 13.1% (see Chart 9). 
,ond yield rate dee me y 
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Chart 9: Government Bond Yield Rates % ·;a 
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During the last quarter of20 I I and the period under review, the Government and the Bank of Zambia, put into effect measures meant to 
lower the cost of borrowed funds. These measures included a reduction in the statutory reserve ratios on all deposits to 5% from 8%, 
effective April 2012, a 5 percentage points reduction in commercial banks' corporate tax to 35% and the introduction of a BoZ Policy Rate. 
These measures contributed to a fall in commercial banks' lending rates, though savings rates remained unchanged. 

The Average Lending Rate (ALR) decreased to 18.6% in June20l2 from 23.6% in December 2011. However, both the Average Savings 
Rate (ASR) for amounts above K I 00,000 and the 30-day deposit rate for amounts exceeding K20.0 million remained unchanged at 4.3% and 
5.3%, respectively (see Chart I 0). 

Chari 111: Lending nnd S:wing Rntcs. (%), Jun 200Q- Jun 2012 
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In re~I ter~s, lending interest rates declined durin h . . 
overall mflatton. The real ALR fell 

1 11 9
'¾ . g t e review penod due to a reduction in nominal interest rates and an increase in annual 

K 100,000.00 and the real 30-day d 
O 

. · 
0 111 June 20 I 2 from 17.6% in December 2011. Similarly, the real ASR for amounts above 

re . epos1t rate for amounts b K20 0 ·1 . . . spectively, due to the rise in inflation (see Chart I I). a ove . m1 !ton declmed to -2.4% (-1.7%) and negative 1.4% (-0.7%), 
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4. 7.3 NON-BANK F!NAXCIAL INSlTIUTIONS LENDING RATEs 

-30-Day Deposit Rate 
-WALBR 

In the first quarter of2012, the total cost of credit as measured by the average effective annual interest rates declined in all the sub-sectors 
of the non-bank financial institutions (NBF!s) sector with the exception of Development Bank of Zambia, and National Savings and Credit 
Bank. Significant declines in interest rates were recorded in the microfinnnce sub-sector. This led to a decrease of6.8 percentage points in 
the average effective annual interest rate for the non-bank financial institutions sector to 50.9% as at end-June 20 I 2 from 57.7% registered 
during the second half of2011 (see Table 5). 

The decline in the average effective annual interest rate was largely attributed to the publication of comparative interest rates in the print 
media that fostered interest rate competition among the lenders. This was coupled with the Bank of Zambia's initiative to engage all non-bank 
financial institutions in the last quarter of 2011, aimed 11t finding ways to further reduce the cost of credit. Further, the fall in the NB Fis' 
lending rates could have benefited fro~ reduced le~di~g r~tcs amon~ comme~eial ba_nks. Despite the decline in interest rates, the lending rates 
charged by the micro-finance and leastng finance 111st1tut1ons remarned relatively high. 

Table 5: Avera2e Annual Effective Interest Rates(%) . . 
Description . . : . First Ouarter 2Ql23

·.- " . •• .Second Half 2011 

Microfinance Institutions 109.2 

Leasing Finance Institutions 65.0 i •,.: . ~ I 

Building Societies · ·: 
···· ·. 17.8 . , . · ... 

Development Bank of Zambia 29.6 

National Savings and Credit Bank. 33.0 

Overall for the sector 
50.9 

131.5, 
,. 

69.S: 
, ~. 

. ' 24.'7 : ., ,, 

29.6 , ' . 
33.0 
57.7 

Soui:ce: Bank of Z~bia. 
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Going forward, lending rates for both commercial banks and non-bank financial institutions sectors, are expected to further trend 

downwards as these institutions fully adjust to the Government's initiatives alluded to earlier. 

5.0 MONETARY POLICY OBJECTIVES AND INSTRUMENTS FOR JULY- DECEMBER 2012 
The objective of monetary policy during the period is to sustain single digit annual inflation. Having, in April 2012, shifted the c_onduct 

of monetary policy from targeting monetary aggregates to targeting interest rates, the Bank of Zambia will mainly use i_ts monthly ?ollcy rate 
to influence the 30-day moving average overnight interbank rate. However, since this is a transition p~riod, _the Bank will al~o continue to use 
market based instruments to influence both reserve and broad money consistent with the end-year mflat1on target of'l.O¼. 

5.1 EcONOMlC OUTLOOK OF THE SECOND HALF OF 2012 

Zambia's positive economic prospects remain on course supported by continued favourable performance in agriculture, ~onStruction, 
mining, and transport and communication. With a slight tightening of monetary policy, inflation is projected to be _around 7% '.n the s~cond 

half of20 I 2. This should be supported by favourable supply of foodstulTs such as maize and maize products during the commg period as 
the crop marketing season picks up. Further, stable energy prices and the recent strengthening of the Kwacha are expected to support lower 
inflation. 

At the end of 2012, real GDP is projected to rise by 7.7% on an annual basis, reflecting strong growth in copper production and crop 
output; pick-up in construction activities; and continued steady growth in transport and communications. This will be leveraged by an 
expansionary fiscal policy reflected in the 2012 budget deficit projection of 4.1 % of GDP. The falling lending rates are expected to support 
increased economic activities. and therefore help sustain growth in the economy. 

Nevertheless, threats to the positive economic outtum still lie in the uncertain outlook for the global economy in 2012. The unresolved 
euro debt crisis. slow economic growth in the Unih:d States and a slowdown in most emerging-market economies, in particular China point 
to a slowdown in global economic activities and consequently demand for commodities, including copper. 

5.2 INFLATION PROJECTION FOR JUNE- DECEMBER 2012 

The consumer price index (CPI) inflation in the second half of the year is projected to be around 7% (see Chart 12 and Table 6). In the third 
quarter, it is projected to slow down to an average of6.2% before rising to an estimated 7.4% in the fourth quarter. 

The projection for the second half ofthi: year assumes a fall in mealie-meal prices following the seasonal improvement in maize supply 
and continued stability in energy prices. in particular those of fuel and electricity. However, the sustained increases in the prices of fish and 
meat products pose threats to the inflation outcome. Further. the protracted sovereign debt crisis affecting the Eurozone economies may 
pose risks to the inflation outlook for the second half of the year. 

Chart l l2: Actuatand Pro. tcted Inflation Decemliei" 2010 -Deceniber 2012-
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Table 6: . . . . . . - .. . .. 

-First Half of 
iOll 

Second'.-:Halfof 
2011 

First Half of 
2012 

Second Half of 
2012 

Ja 

November 
December 7.-1 

Source: Bank of Zambia . , _ , 
Note: A positive number implies that actual inflatloo outtum wrui above the projection and the opifusitels)rue 
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5.3 MONETARY POLICY PRINCIPLES FOR Tlffi P ERIOD JANUARY 2013 - DEC EMBER 2014 

In the two- year period ending 2014. monetary policy formulation and implementation will be geared t~wards attaining Government' 

broad economic objectives, which include: s 
(i) Sustaining single digit inflation at 5.0% from 2013 - 2014: 

(ii) Achieving real GDP growth rate of at least 8.3% in 2013 and 7.8% in 2014; 

(iii) Limiting overall fiscal deficit to 2.5% of GDP in 2013 and 2.4% in 2014; 

(iv) Limiting domestic borrowing to at most 1.4% of GDP in 2013 and 1.2% in 2014; and 
(v) Accumulating foreign reserves to at least 3.5 months of import cover in 2013 and 3.9 months in 2014. 

The Bank of Zambia will, in this regard, continue to employ the recent~y i~t~oduced BoZ policy rates and other market-based instruments 

of monetary policy to influence the average interbank rate and manage hqu1d1ty. 
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Appendix II: :he Poverty Reduction and Growth Facility (PRGF) Arrangement 

An lntemattonal Monetary Fund (IMF) M', . 1 Article IV consultations with th z b' ISSI~~ ed by Mr Trevor ~lleyne, was in the country from 29th February to 13th March f~r 
development and policies Tl e 

1
:U '~ ~uth0nttes. The !MF held bilateral discussion with Zambian officials on the country's economic 

considered the Count St~ff led DF missw~ als_o_ collected information on economic and financial issues. The !MF Executive Board 

S
·nce bee d ryd ~ ebt SuStamabihty Reports at a meeting held in June 2012 in Washington DC. The developments have 
1 n approve an published. 

The IMF concluded that Zambia' . · · · · . . h . s macroeconomic performance m 2011 was positive and was expected to remam robust m 2012. The 
mission owever, _ca~tioned on some downside risks that could arise from domestic policies and global developments, risks that could 
squeeze trade credit I mes reduce demand fi z b' • · · ·t· . . • or am 1an exports and lower copper prices. The IMF advised government to mamtam a pos1 1ve 
mv~stment chmate for current and potential investors and to implement and communicate a consistent set of policies. The IMF further 
advised government to implement polices to diversify the economy and ensure that growth is more inclusive. 

_T?tal disburs7d Poverty Reduction Budget Support (PRBS) in the first half of 2012 amounted to US$93.0 million. About US$29.4 
mtlhon was r~c~1ved from the World Bank, US$11.0 million from the European Union US$22.9 million fromADB US$19.6 million from the 
UK, US$7 m1lhon from Norway and US$! .3 million from Germany. 

Further a total ofUS$234.2 million mining tax revenue was received from First Quantum Mining Pie and Kansenshi Mining Pie for the 
benefit of Government. The Bank of Zambia foreign exchange purchases from the marke amounted to US$ I I 0.00 million during the period 
under review. The above receipts were against payments to PTA Bank, being arrears for oil procurement (US$77.0 million) Bank of Zambia 
sales to the market (US$ J 57.S million) and debt service payment to various creditors including the IMF (US$58.8 million). 

Preliminary data indicate that the Net Domestic Assets (NOA) of the Bank of Zambia, and the Net Domestic Financing (NDF) of 
Government performance criteria were on track while the Unencumbered Intemationa Reserves (UIR) quantitative performance criterion 
was not met. The structural benchmarks were generally on track, as at 29th June 2012. The average NDA was K646.1 billion below the end
June 2012 programme ceiling of K 1,433.0 billion. The UlR were US$23.3 million below the end-June 2012 adjusted floor ofUS$2,314.2 
mi! I ion, and thus were off track largely affected by Bank of Zambia foreign exchange sales to the market. 

The broad macroeconomic objectives for 2012 include: 

(i) attaining real GDP growth of at least 7 .7%; 

(ii) achieving end-year inflation of the more than 6.0%; 

(iii) limiting domestic financing to 1.1 % ofGDP; and 
(iv) increasing gross international reserves to not less than 4.0 months of import cover (see Appendix II, Table 1) 
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Table A 11,1; Macroeconomic-Outturn and Targets·in·.2ou. and Targets fo_r lOl~ D . b r 
·i 

l 
t 
---CPI Inflation, end period (%) 

?ross Official Reserves (in months of ··. -· · ·· · •_ - · ·. ,.,... · · -~'c; ·.· · •. · · · 
1m orts) 3.4 __ ._ . .,_,,.. 

4.0 

_Budget deficit, excluding grants (% of 4.5 
.. ~ :·~ :~.,. 

·sourc~: Bank of Zambia, Budget Speech, November 201,, U1F Country _Staff Re~rt 2012 

'Appendix ill: Statistical Tables and Charts· 
. ' ., ·-. ~ •. (·· 

!;· ,:: ~" .- ' . ,·. 
:: . . ,·. ' .. 

Table AIII.1: Trade Data in USS million (c.i.t), Jui 2010 -Jun 2012 

r..~ ~ "!':~.-.-;,'4'.,......;. .. _._t~ ~~ tfi., • '•· I~ ~~W~H.-'ifl'Q_!~!, . .. v ~ .;' .......... 
··· ·- •;.;., ~ .. ~- ;,'I ':• -:97,1; • • ·' .,.,3-Bi!: ~~J~ _..A._._ . : 

: 
Metals 3,338.7 3,534.2 3,382.0 .. 3.091.4 -8.6 '· 
0,nn,r 3189.2 3,376.9 3,283.3 3,009.7 ..g.3 
Cobalt 149.5 IS7.3 98.7 Sl.7 : -17.2 

Total :\TE.s 659.6 666.3 997.7 1,254.3 25.7 
Exoorter Audit AdiUS1or -13.2 -(3.2 -13.2 · 13.2 o.o-:- · 
Con= Wire 8S.6 77 8 92.0 64.8 -29.6 
Cane Su~ar 80.9 77.8 92.0 54.2 -38.0 
Burle\' Tobacco 69.3 77.6 87.4 98.6 57:S 
Cotton Lint 31.5 38.0 62.6 23.l -77.2 
Elcetrical Cables 19.9 16.9 101.3 15.2 -27.4 

· Fresh Flowers ll.O 20.8 20.9 12.7 27.0 
Collon Yam 0,0 10.8 10.0 0.0 -100.0-
Fresh Fruits &. Vc2ctablcs 6,4 0.0 0.0 4.S -10.3 
Gems1ones 20.8 4.2 s.o 112.l 1,956.& 
GasoiVPctrolcum Oils 9.S 30.3 5.4 72.2 581.7 , 
Elc~tncitv 11.7 26.2 10,6 . 18,l 771.7. Other 326 l 14.8 2. l 792.1 29.1'.'--Of which Maize ~ Mui:.: Sc,·tl JJ.I 49.2 D8.4 340.2 145.9 Wht <ll & Mrs/in /6. 7 16.0 15.l 15.7 4.3 C.:met11 {(- I.,m.: /J.] 41.2 -10.7 17.5 -56.9 --

., . ; . 
'Source: Bank of~bia 
·•Figures are preliminary. -~ ••· . . . '. 
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Table Alll.2: Metal 1> d · E · ro uction, xport Volumes, Values and Prices; Jui 2010 - Jun 2012 

Elport 
Volume 

l·, • ., Coppct;-·_. :: :::.··t. ·:i~~>~--~-~~I ,~/·.,.~\i·1~: tf:~ ~:\./1~/.:,i::.;;..\.·?l!ii,t'. 'ti!t.l1~{!~~9)~~·r .. •; -:.~-:.::::~~t:~, · .. 
Production Valur Price Price J~~~:~ Prodllctioo Value: Price 

Tonne) US S'OOO USS/Tonne USS/ puund Tonne, Tonnes us s·ooo USS/fonnc 
198,247.20 

1%.466 2{ Ull.51889 6,615.57 

~00.834 I; 7.lEJl 

1.0i9J7 

Source: Bank of lmnbia Stat,sucs /· qrt11igl11~r 
•Figures are preliminary. 

3.00 1.977.06 1,98196 18.204 89 39,S~6.12 

1,S9~A2 11,SIJ l9 

3.21 l.~99,)0 l,J38 l9 15,629.20 

Table AIIL3: Imports by Commodity Groups in USS millions (c.i.f.); Jui 2010 ~ Jun 2012 

Jel · Ott 1010 J1a - Jun 

Oescriplion 
2011 

Ii.Food Ttems·- ::: J . . I•~•· ~; .. lfl./i} . . \J I.% .. . 
t>[>ctrolcwn l!rodu«s:,. ·~-., .:·. ; • .:l!- ·. ·I,,. l.15.97 ; . • • . l~lS?' •· 

fcn,l,z~rs KJ 16 l~J ~7 

Chemical.; ) ~X 11 :MA~ 

,, Plas1ic nnd Rubhcr l'rodu.cts· ·, 11'-~ :,.IV.~· . . 144.~ . 

~1>anci-nnd P~ner f'rc,uucts ' \ i ·; ,I 'c ~0.14• 49 52 

Iron and Steel 1¼ 18 l1J2.1N 

Industrial Hoiltrs & )JS 1? ~SU -I 

t;9uiemcnt · .. : ·t,96_M "'EJwrical Mochincry\f" 121Al 
' 

:· Eauiomunt 
.. , ' 

\. V(hick s 
... .. 

' 1 I ,~1,;4 ·-, l19~4 . 
; 

01ha lntnons 
•1c,1 xo n1.09 

... . :-,.: ·11~~ •~· -,, • .z.1u.1., 1 Li',, ;.J,1JJ;lO, r,Tottl lmoorts-e: 
Source: Central S1affj1Jcal Office, The Mo111hly 
•Figures arc Prclirnimuy. 

J ui • Ott 2011 Ju. Jun •1. Cbaer.e 
1011• 

,. ,.: •~096S, . ·· .. '-~8.'?J " . -, ' -· ... '.9.~ . 
."'-.".36$.80 , ,; - . 4 IS.J2 : ,• t • ,' .... ; ~.;_. ~~- ,' 12;6~ 

li6.IS 147.61 ·16.2 
,113 IJ ·l6~-17 13 6 

,·. , . ·· 205,U' ... '• • • l '117.43' : ',.;.1!,l ,~\~1:::~('..;."( t ... , "\\1-.. ~ 
,,, 

' . ,' 66.H ' -~-~ ti , 1J.n ,· 1,,:, . ., ~ r✓~ ;'it, : ,~;1'1J)~'11 
2~).01 179? 1 -1.~ 
llS 2S 7~4 67 0.9 

' 369.81 . ~~i · . ?,19,011';, :.:· '../.:: .. ~t:~'/'~:; ··~-~ - . '' ···: .'· : : 

.. Jl l ,l \i , . •,'M:i.S~' ., . .... : :,~ ~ ·. : .. _- • J,l',,11 

' JO~ 80 IN~2-1 lb.9 

l'.---,'..t; ";$3,~S,H ,,.•'.,;,;-;.i,WM\: •-;,,H "' · ., ";1.:i:;",.1~f.6~l!I 
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Price · 

USS/pound 

17.94 

11.17 

9.1<, 

II 63' 

'j 
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I 
I 
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' · _J.T~a;!;?b,!!le~Alllillb,!4::JS~O!_!!U~rC£!ts~O!_fR~es~e:r:rv~'c:JM~o:2ne~:v~G~ro?!=W~th:::-::_1:i!i~;1~-;l1tI~-:.:~1r:..-=-:-=--=-~~J1u~JG;uo~";e.;ic{22;oO~l~ls~;;;~; 
Jan · June 201l Contribution · : 

Contribution , · 
.· ... . ........ : .. 

•~~•.::; I • ~ , ' 

; . : · .;: . .... 4 

.• · ... ·_:1 [. 

· ~,:,..:, ;_ · 1/N'et Foreign Assets_.(a+b+c+d) . 
·:}. ·_<;- -. . . . . . . . . 
\ :": · ·. ; ,.,atNet P·urchases froin Go.vt 
I:~•,: •·' . . . . ·, • . . . 

-·:-:: : ,": ·- b) Net Purchases from non-Government · 

::-";: _·/:,. c) Bank of Zambia own use of forex 

·Total 
(K' bn). ·. 

to·Resen'e , , · 
to Reserve Total '(K'bn) . Money· . . ,.·-:, 

Money Growth (%) · · -:,. 
·· Growth (%) 

, . 

-678.1 
.:732;0 . 

1

'.··---

\ s.s ·: 

.. 
-17.2 . ·: 

. :/~\:. ;:. _:_ d).Change in stat. reserve deposits forcx h~lanccs . ''}28~.~- ,. 

2/ Net Domestic Credit {a+b) 

_a) Autonomous influences 

Maturing Open Market Operations 

Direct Govt Transactions 

TBs and Bonds Transactions 

Claims on non-banks (Net) 

b) Disaetionary influences 

Open Market Operations· . 

i. Short tenn loans 

ii. Repos/Outright TB sates 
iii. Temt Deposits Taken · 

. . .. 2,3-03.5 

· 7,1_413 

5,819.4' 

2,H!3.3· 
. -,-765·.3 

-90,0, 

-4,84,3.9 

. 0.0 

-1-;29·1 .8 

-3;543.1 

.. _ s77:7 _ 1t7 :} /-\ 
.:·: : . . : . 

3372.6. 

2312.1 
. 2244.0 

_· ;..H_67.2" 
. . - . -16.2 

. :.2794,9 

-2965.6 

0,0 

-~1239.0 ;• 

-In6.6· 

. .. ·· . 

..... ·'-. 

: . . ··, . .. 

.· ·.: .: .. · . .-·.:-

.... ', .. 

:· . . .. 
. ,. ·.: . . 

. . ·. . . . :-· .. ... 
Treasury bill Rediscounts • . O.O . · .,._ · ... · ,'_ .:_, i\;; 

153.7 . . • .. • , 
Other claims (Floats, Overdrafts) -9.0 .. · f·~ 

ChangcinRcscrvcMoney 618.3 130 
17

'
6 

> · i:::'. 

=~==~==~==~=-:!s:oi_u~r=~c=~e::Js:~a=~n=~k=~of=[Z=~a=~m=~b=~i:ai==~==~==~==~=~~==~==~==~::-~::--::-.:.::-·:--::-:1.l 'd..::"!" ~:·:~--3~-
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rabl\~IH.Sb: Shares of Total Loans & Advances by Secto/(Exci.uding Foreign Currency Loans), unc 10 - June 2012 (in percent) 
Sector 

Jun-19 Oec-10 Jun-] 1 . Dec:-11 Jun~l2 
Agriculture, forestrv, fishing and hunting 9 .. 8 12.1 12.0 13.l 9A 
Mining & Quarrying 1.3 1.4 l.5 0.9 1.2 
Manufacturing 12.0 10.9 10.5 6.9 7.0 
Electricity, Gas, Water & Enern.v l.l 1.5 ·1.2 - 1.7 2.3 -Construction 3.8 6.8 5.8 3.3 ~.3 
Wholesale & Retail Trade 9.5 8.0 10.4 9.7 92 
Restaurants & Hotels 1.1 1.3 1.7 1.5 l.~ 
Transport, Storage & Communications I 5.5 4.2 5.8 4.0 4.1 
Financial Services 3.5 2.3 2.0 2.9 2.9 
Community, Social and Personal Services 3.1 4. l 4.2 .4.4 2.5 
Real Estate 5.4 5.5 5.6 1.7 r .8 
Personal Loans 41.1 39.6 . 37.0 .. 47.8 50.7 

1 
Others 2.7 2.3 2.4 4.l ·4;4 
Source: Bank of Zambia 
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'. _.. T bi I S eA n. c: Shares ofForei1?.n Exchan!!e Loans & Advances bv Sector,• un 
- --Jun-12 

J 2010 Jun 2012 · 
- a 

Sector Jun-10 · Dec-10 Jun-11 Oec-11 

Agriculture, forestry, fishimr arid hunting · ~4.1 28.8 36.9 24.9 

Mining & Quarrving ·. 8;8 6.9 5_.5 . 9.4 

. · Manufactur~_ 
.. 

14.9 l6.3 14.3 20.3 · 
.. 

Electricity, Gas, Water & Enenrv 1.9 · 1.9 · -2.8. J.6 

Construction 4.5 3.7 6:7 5.7 

Wholesale & Retail Trade 15. l 16.0 14.~ l _l.6 

Restaurants & Hotels 3.2 · · 2.9 2.5 2.8 

Transport, Storage & Communications 
.. 

5.2 5.8 5.9 7;6 

Financial Services 4.3 3.3 
.. 

8.4 1.8 

Community, Social and Personal Services 1.2 2.6 3.2 1.6-

Real Estate 
., . 

5.0 7.8 .3.6 3.7 

, Personal Loans 1.0 1.7 0.6 · 1.0 

Others 1.8 2.2 1.3 1.6 

Source. Bank of Zambia 

Chart AIII.1: Commercial Banks Loans and Advances·b Sector, Dec-2010 --: June 2012 
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Chart Alll2: Structure of Loans and Advances, June 2012 
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Chart AIII.3: Structure of Loans an~ Advances, Dece111ber 2011 
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Chart AIIJ.5: Structure of Forex Loans and Advances June 2011 . 
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Tax Revenue 
19,267.7 

Non-Tax Revenue 
708.3 

Grants 
1,894.0 

1,J,870.0 4,992.0 5,323.0 

4,672.0 5,156.5 

107.4 . 113.4 

212.6 53.2 
Total Expenditure 27,014 •. 5 5,042.1 6,302.5 
Current Expenditure 19,158.5 4,347.1 5,644.2 

Personal Emoluments 9,308.0 1,929.9 2,348.0 
PSRP 15.0 2.5 0.6 

Use of Goods and Services 4.265.9 1,068.0 1,247.8 

Interest I, 708.3 418:.7 353.0 
Grants and Other Payments 2,481.2 514.7 566.0 

Social Benefits 549.7 128.3 124.2 

Other Expenses 494.1 242.9 909.0 

Liabilities 336.3 42. l 95.7 

Assets 7,856.0 695.0 6S8.3 

Non-Financial Assets 7,702.7 671.5 636.8 

Financial Assets 153.3 23.5 . 21.5 
Statistical discrepancy & Change 
in balances 675.2 -60.6 739.8 

Change in Balances 0.0 -60.5 750.2 

Statistical discre anc 675.2 -0.1 -10.4 

Fiscal Balance -4,469.3 . -110.7 ·239.7 

Financing 4',469.3 110.7 239.7 

Domestic 1,324.3 0.0 240.0 

Forei n . . . · · 3,145.0 
Source: Ministry of Finance and National Pla~nin~- · 

I I0.7 -0.3 

9,581.4 

8,675.0 

236.9 

. 669.5 

I l ,584,5 

8,433.5 

4. 101.6 

7.6 

2.086.4 

6?1 .7 

934;9 

· 271.3 

171.8 

168.1 

3,151.0 

· .3,098.9 

52. 1 

1,365.8 

· 1,365.8 

0.(1 

-637.3 

637.3 

: · .637.3 
'.. 

0.0 

. , · .. 

10,315.0 

9,828.5 

220.8 

265.8 

' 11,344.6 

9,991.3 · 

.·· 4,277.9 . 

3.r 

2,315.8 

771.7 

~.080.?° 

. 252.5 . 

1)51.9 

137.8 

1,353.3 

· 1,3083 · 

45,.0 

679.2 

689.7 

-i'0.5 . 

--350.4· 

350.4 
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Average Subsc~iption I Table Alll.7: Indicators of Bidding Behaviour in the Government Securities· E s 
Average xces 

I Rate(%) I Average A mts Offered Average Bid A mts Demand 
(K bins} tK blns)2 ' (K bins) 

Dec. . .lul ,Jan - Jun, I Jan Jun, I c--
Jan- Jun, Jui Dec, i 12 Jui Ore, J11n Jun, Jui Dec, 

12 11 
11 12 11 12 11 

53.4 I 74.9 I -1 88.1 608.8 I 561.9 -531 .2 
110.4 i 91-daY bills 1.140 0 750.0 

87.6 134.6 1 
I 82-d a)· bills 1.270 0 840 () 1,709 9 927.6 439.9 

72.0 : 143.6 
1,008 •I 1.37!1.2 -391.6 418.2 273-day bills 1.400.0 960 0 

833.6 105.0 149.3 
1,690.0 2.677.6 2.523 (, 127.6 364-d sv bills 2.550.0 

94.4 127.l 
4).4(1.0 6,00.U 5J9I.J -355.3 1151.J TOTAL 6.3(,0.0 

204.5 70.8 2023 
2-ve:ir bond 4t>O.O 2000 325.5 .)(14.6 -134.6 

192.9 ! 260.1 65.2 I 

3-vear bond 560.0 280 0 365.2 540.l -194.8 
152.6 252 4 109.4 

5-vear bond t,!,O 0 480 (I 722.3 732.4 62.3 
63 8 )04.3 179.7 

7-vear bond 400 so 0 .) 1.7 1-13 8 1.7 

-9 9 -5S.0 75.3 31 3 ! 10-vear bond -1(\ 0 80 (I 30 I 25 0 
-27 7 -no 30.8 66.3 

15-Hnr bond -IOO 80 (.) 12.3 53.1 
1ss.i , 

1,497.0 1.898.9 -30J.O 698.9 83.2 TOTAL t.800.0 l.200.0 

Source: Bank of Zambw 
I Trcasur, bills arc olli:rcd weekly \\·hilc Government bonds an: offered monthly 
2 Averag~ Excess Demand = Aq:ragc Amounts Bid less Average Arn_ounts Offered. (-vc = shortfall, +ve = excess) 
3 Average Subscription Rate= Average 1->id amounts as percentage ol average amount offered. 

ADVT- 1009---4157506 
The Lands a nd Deeds Registry Act 
(Chapter 287 of the Laws of Zambia) 

rSee1io11 56) 

Notice of Intention to Apply for the Issuance of a Duplicate 
Certificate of Title 

TAKE >.;01 ICE that fourteen Jays after the publication of this notice 
we the undersigned intend to apply to the Registrar of Lands and 
Deeds for the issuance of a Duplicate Certificate of Title in the name 
ofMur Mohamed Elmi relating to Lot ~lumber LUS/17/17667 situated 
in Lusaka in the Lusaka Provini:I! of Zambia. 

Any person having an obJection to the issuanc~ of such duplicate 
certificate of title is rc4uirl!d to lodge the same 111 writing with the 
Registrar of Lands and Deeds within fourteen days from the date of 
publication of th is notice. 

Dated the 30th day of November, 2012. 

P.O. Box 35929 
L USAKA 

ADVT- 10 l 0---4157165 

M AMBWE S IWILt, ANO LISIMUA, 
Advocates 

The Lauds and Deeds Re1,:istry Act 
(Chapter 287 of the Laws of Zambia) 

(Section 56) 

Api>lication for lssu:incc of Duplicate Ccrtific:itc of Title 
Nonn 1s llf,REIIY <;1vE:s: that Rodney Kaunda intends applying for 

a Duphcatl! Certificate of Title No. 4520~ issu~d in the n~rne i_,f 
Jordan Innocent Mwapc in respect of the piece: of land described m 
the Schedule hereto. 

T11r. Sc-rn "lll !I.E l·IEKEII\Dl:l'OKE R EHRREDTO: 

/\ II that piece of land 111 extent 2.0227 hectares more less being 
Stand No. S/D No. 48 ofFam1 No. 397A 'Chipwenupwenu· situate 
in the Lusaka Province of the Republic of Znmbia which piece of 
land is more particularly dclinl!atcd and described on diagram in 
rl!spect of the said piece of land except and rcscrn:d all minerals oils 
and pn:cous stones whatsol!ver upon or under the said land. 

Any pl.'rson having object ior._-: _10 thl!_ issue of such copy arc hereby 
n1 11irl!d to lodge the same 111 wrn1nf! with the Reg1stra; of l.nnds :ind 
lknls within fourteen days frvm thl! date of publrcati0:1 of this 
notice. 

P.O. Box 35488 
LL,),.\J(,\ 

Cv.1~,1;,.~10-:r-1: FOK 0 -,1 11s, 

F.1-()_{licio 

ADVT- 1011-4157160 

The Lands and Deeds Registry Act 
(Chapter 287 of the Laws of Zambia) 

(Section 56) 

Notice of lnteosion to Apply for a Duplicate Certificate of 
Title 

Nor1cE 1s HEREBY GIVEN that fourteen days from the publication of 
this notice, we the undersigned intend to apply for a Duplicate 
Ce1tificate of Title in the name of Govindbhai Kuverjibhai Patel in 
respect of Subdivision No. 7 o f Subdivision 'Y 19' of Fann No. 748, 
Ndol:i in the Copperbelt Province of Zambia. 

All person: ~iaving obejections to the issuance of the said duplicate 
Cl!ri1fic~tc of title arc hereby required to lodge their objections with 
th~ Reg1st~r o'. Lan~s and Deeds within fourteen days from the date 
of the p11blrca11on of this notice. 

Dated at Ndola this 5th day of November, 2012. 

P.O. Box 70638 
N DOL,\ 

ADVT-· l0l2 - 4156986 

MESSRS L UMA1'GWE CHAMBERS, 
Adi•ocales 

The Lands and Deeds Registry Act 
(Chapter 287 of the Laws of Zambia) 

(Section 56) 

Application for Certified Copy of Lost Title Deed 
Ncr~in: 15 

llf:R~uv Gl~EN that Gi ft Kasenge of Chingola in 1he 
Coppcr?elt Provmce of the Republic of Zambia intend to apply to 
thl! Rel!lstrar of Lands an I D , I· 1- • . . 
fT ~- • · ' ecc s orissuancc ofDuphcateCcrt1ficate 

o rtle m respect ofall 1h·1t · . 1-1 d .. . , piece o an more or less bcmg Subd1v1s1on 
Number X of Stand N b, 1239 C · . . ~ 
p . um er , .h111gola situate m the Coppcrbclt 

G~
0

1_vKmee of thc Republic of Zambia and registered in the name of 
1 t asengc. 

All persons having ob'c t" h . 
1 b . ~ c ions to t c issue of the said copy are 
tred Y required to lodge the s:ime in writing with the Registrar of 

an s 311d Deed~ Within th irty days from the date of this notice. 

P.O. Box :i I l ':O :~W 
L L'SAKA 

i'VIESSRS KV,IASO:S:DE C11,\\1BERS, 

Adrnc-atesfor 1/ie Applicant 

1 , 

• I 

, I 
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The Citizenship of Zambia Act 
(Reg11lat1011 5) 

N Notice of Intention to Ap1lly for Registration 
0 1 ICE IS IJERI.BY GIVEN that-

GRACE NYAWANA, of Plot No l3 .,3 . , . 
Motel area, Chipata · - ,Airport Road, Chrpata 

~ ap::ying to th~ Board for Registration as a citizen of the 
~pu I~ of Zarnbra, and that any person who knows anv reason 

w d regrstratron should not be granted should send ~ writte·1 
apn Osrgned statement of such reason to the Citizenship Offrce; 

· · Box 30104 L k · h' ' ' usa a, Wit m twenty-eight days from the 
date of this publication. 

ADVT-1896--4156836 

The Fisheries Act, 1974 

(Laws, Vol~mc VI, Cap, 314) 

The Fisheries Regulations, 1986 

Notice of Intention to Apply for a Fishing Licence 

(Regulation 7) 

Applicant: ORUILLE JAMES HORTON, 

Postal Address: P. 0 . Box 630355, Choma. 

Business Name: Baracuda Fishing. 

Area (s) in wl,icl,fishing 1s to be done: Smazongwe. 

ADVT-1897-4156434 

The Fisheries Act, 1974 

(Laws, Volume VI. Cap, 314) 

The Fisheries Regulations, 1986 

Notice of Intention to Apply for a Fishing Licence 

(Regulation 7) 

Applicant: CHRISTOPHER HAMOONGA. 

PosttJI Address: P. o. Box 131 , Sianvonga. 

Business Name: Blue Hills Enterprise. 

Area (s) in ll'hiclijishing is 10 be done: Lake Kuriba, Siavonga. 

A ovr-1898-415 6506 

The Fisheries Act, I 974 

(Laws Volume VJ, Cap, 314) 

The Fisherirs Regulations, 1986 

Notice of Intention to Apply for a Fishing Licence 

(Reg11/atio11 7) 

. . . KABWE BEAUTY PATRICIA HUTCHISON. 
App/1c1111011. 

P O Box 87 Sinatongwe. 
Postal Address: · · · ' -

L kar fish Limited. /111s111~·.-s Nt1111e. a , . 
. . be done· Sinazongwc, Lake Kanba_ 

4reu (s) 111 11'hic/1.fisl1111g ,s to . 

Allvr-- 1899-4156453 

The Money-lenders J\ct 
(Chapter 398 of the Laws of Z:imbia) 

Notice of Application for a Money-lender's Certificate 

TAn M>TICE that Lackson Mwewa of Site and Service in Mpika 
District of Muchinga Province of the Republic of Zambia intends to 
apply for the renewal of the Money lenders ccrtrficate under the 
Money-Lender 's Act in the business name of Lackson Mwewa and 
the application wi ll be heard by the Surbordinatc Court of the First 
Class at M pik:1 on the 23rd day of November, 20 12 at 1400 hours. 

Dated at Mpika this 23rd day of October, 2012. 

P.O. Box 450033 
MPIKA 

ADVT- 1900-4157043 

The Money-lenders Act 
(Chapter 398 of the Laws of Zambia) 

G SAMPA, 
Clerk of Co11rt 

Notice of Application for a Money-lender's Certificate 
TAKE NOTICE that Dickson Lungu being desirous of trading as a 

Money-Lender under the business name of D and Mwanizonda of 
Malama Village Chilonga, Mpika in Muchinga Province of the 
Republic of Zambia. 
Will have this apr.lication heard by the Surbordinate Court of the 

First Class at Mp1ka on the day of, I st December, 20 12 at 0800 
h,rnrs. 

Dated at Mpika this 29th day of November, 20 I 2. 

P.O. Box 450033 
MPJK,\ 

ADVT-1901--4157044 

G SAMPA, 
Clerk of Court 

The Money-lenders Act 
(Chapter 398 of the Laws of Zambia) 

Notice of Application for a Money-lender's Certificate 
T,\KE NOTICE that Justine Bwalya whose address is Chisonga 

Vilbgc, Chilonga in Mp1ka District in Muchinga Province of the 
Republic of Zambia, intends to aapp\y for a Money-Lender's 
Cert,ficalc under the money Lender's Act in the business name of 
Justine Bwalya, of Mpika and the application will be heard by the 
Surbordinate Court of the First Class at Mpika on 23rd day of 
November, 2012 at 1400 hours. 

Dated at Mpika this 23rd day of October, 2012. 

P.O. Box 450033 
MrrKA 

ADVT-1902-4067835 

The Money-lenders Act 
(Chnpter 398 of the Laws of Zambia) 

. G SAMPA, 
Clerk o.f Co11rl 

Notice of Application for a Money-lender's Certificate 

Nom.E 1s MERERY given to the General Public that Tungilrla Fam1ers 
Clubs (D.P.O) of Certificate ofRcgistration No. O.R.S/102/43/277 
who resides at Stati Village, ChicfMukanta ofKawambwa District 
in Luapula Provrnce of the Republic of Zambia being desirous to 
trade as a Money lender using the business name ofTungil!la Fam1ers 
Clubs (D.P.O) hereby intends to apply for a Money-Lender's 
Ccrificate pursuant to section 4 of the Money-Lenders Act Chapter 
398 of the Laws of Zambia their case \,ill be determined bv the Frrst 
Class of the Kawambwa Subordinate Court on the 2nd day of August, 
2012 at 1400 in the forenoon . 

Dated at Kawambwa this 5th day of July, 2012. 

P.O. Box 730024 
l<AWAMBWA 

M. M. MIJSHl~lllWE, 
Clerk of Court 
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o\DVT-1903--4156643 

Notice of Change of Name by Deed Poll 
TAKE NOTICE, that by this Deed Poll dated 14th November, 2012, 

:tnd which is registered in the miscellaneous Register of the Principal 
Registry of the High Coun of Zambia, I the undersigned of Lusaka 
Province of the Republic of Zambia, now lately called Mulemwa 
Mulima for and on behalfofmyselfwhollyrenounce, relinquish.and 
abandon the use ofmy fonner names ofMulemwa Mulima in lieu of 
my renounced name aforesaid and I further hereby authorize and 
request all person to designate and address me by such name of 
Praise Mulima. 

For the purpose of evidencing such my determination I declare 
that l shall at all times hereafter in all records, deeds and instructions 
in writing aTJd in all actions and proceedings and all dealing and 
transactions as well as private and public, and upon all occasion 
whatsoever, use and sign the name of Praise Mulima as my name in 
place of and in substitution of my former name ofMulemwa Mulima. 

I expressly authorise and request persons at all times hereafter to 
designate and address me by such assumed name of Praise Mulima 
accordingly. 

In witness whereofl have hereunto suscribed my adopted names 
of Praise Mulima set my respective hand to be affixed the day and 
year first before written. 

Signed, sealed and delivered by the above said Praise Mulemwa 
Mulima in the presence of: 

f Uch change of names aforesaid 1 hereby 
And in pursuance O s · d d d d 

h II t II times hereafter m all rccor s, ee s an 
decl'.11'e that 1 s a a a . all roceedings and upon all occasions 
dealings, tansacuodns anbd 

1
.nbe mpy names ofMwandu Nelson in lieu 

hatsoevcr use an su en d fi 'd d 
w fM d Netson Chisenga renounce as a oresa1 an 
of the names O a~ u thorize all persons to address and designate 
1 hereby rehquest and anuames ofMwandu Nelson Chisenga. 
me by sue assume . 

. h fl have hereunto signed my assumeo names of 
In witness w ereo f M d N t 

d N d my relinquished names o wan u e son 
mwan u etson an I h d d fi 

. d h der set my hand and sea t e ay an year rst Chisenga an ereun 
above written. 

Signed, sealed and delivered by the above said Mwandu Netson in 
the presence of: 

c. N. CHITAMBO, 

P.O. Box 31291 Civil Servant 

ADVT-1906-4156328 
Notice of Change of Name by Deed Poll 

Bv THIS DEED POLL, which is intended to be regis~ered in the 
miscelleous register at the Principal ~egistry ?f the High Cou~ of 
Zambia, J the undersigned Jeannette Ch1leshe Ch1sembele Wamunyt~ 
holder of National Registration Card No.~55774/10/1 a Z~b!an 
National of Mukoloba Village, Chief Ch1sunka, Mansa D1str1ct, 
Mansa in the Luapula Province of the Republic of Zambia do hereby 

P. CiiANDALALA, absolutely and entirely renounce, relinquish and·abandon the use of 
P.O.Box 565X Commisionfor Oaths the former names of Jeannette Chileshe Chisembele. 

LUSAKA And I hereby declare that I shall in all records of deeds, certificates 
--------------------------1 and all o!h"!r records and transactions/dealings and upon all occassion 
ADvr-1904-4157036 whatsoever use and subscribe my full names as Jeannette Chileshe 

Notice of Change of Name by Deed Poll Chisembele Wamanyima of the renounced names of Jeannette 
Chileshe Chisembele. 

And I further hereby authorize and request all persons to designate,. 
describe and address me by such assumed names of Jeannette 
Chileshe Chisembele Wamunyima as aforesaid. 

In witness whereof I hereunto sign on my own behalf of the 
assumed names of Jeannette Chileshe Chisembele Wamunyima that 
I set my hand and seal. 

Signed, scaled and delivered by the said Jeannette Chileshe 
Chisembele Wamunyima at Lusaka in the presence of: 

0. W AMUNYIMA, 

Tms DEED Pou,, made this 20th day of November, 2012, by me 
the undersigned Grace Syakobbola Sikalundu holder of National 
Registration Card No. 15 I 301/i7/i of House No. R4 I, Railways 
Compound Monze of the Southern Province m the Republic of 
Zambia do hereby for myself absolutely and entirely relinquish and 
abandon the use of my fonner name Grace Zunga Sikalundu and in 
lieu thereof to assume as from the date thereof the name Grace 
Syakobbola Sikalundu and in pursunancc of such change ;;foresaid I 
hereby declare that I shall at all times hereafter in all records, deeds 
and instruments in writing and in all dealings and transactions and 
upon all occasions whatsoever to assign and use s~hscribe the name 
Grace Syakobbola Sikalundu of House No. R4 l Railways Compound 
Monzc of the Southern Province of the Republic of Zambia in lieu of House No. 895 New Avondale Teacher 
the said as renounced as aforesaid. LUSAKA 

And I hereby authorise and request all persons to designate describe r-::A-::o::-:vr=-~1-;;-90~7:;--4-:;~1-::-56;-:3:-;9:-::0~-------------
and address me by such assumed names to the intent that my name N 
shall be Grace Syakobbola Sikalundu of House No. R4 I railways otice of Change of Name by Deed Poll 
Compound of the Sou them Province of the Republic of Zambia. TA~E ~OTICE 111.AT ov TI11s_ DEED POLL, intended to be registered at 

the ;nnc,pal Rcg,~tryof H!gh Cou_rt of Zambia, 1 Masauso Nyirenda 
In witness whereof, 1 have signed my assumed name Grace of I lot No. 7(77 C~ilan~a m the ctty and Province of Lusaka in the 

Sykobbola Sikalundu of House No. R4 l Ra_ilways Co_mpound Rcp_ubhc of ~amb!a, a Zambian citizen by binh descent hoider of 
Monzc, of the Southern Province of the Rcpubhc of Zambia set my Na(1onal Rcg1s1rat1on Card No. 6 J 5749/11/1 do hereby absolutely 
hand and seal this 20th day of November, 2012. eutir~ly rclrnqu,sh and abandon the use ofmy former names Masa~ 

Signed, scaled and delivered by the said Grace S~akobbola Ny,rcnda au<l I hereby adopt the names ofMasauso Nyircnda to be 
my names from the date thcn:of.And in pursuance of such change of Sikalundu in the presence of: names '.1forcsa1d I he b d I 

P.O.Box 50067 

all rcco~ds f d d re. Y cc ~re that I shall at al 1 times hereafter in 
A. N. Mnr,wi,, and u II cc s,_action dealings, transaction and in all proceedings 

Civil Servant h . pon \ occasions whatsoever use and subscribe my names to 
L USAKA 

ADVT-1905--4)56348 

Notice of Change of Name by Deed Poll 
TAKE NOTICE, that by this Deed Poll, dated 5th day of November, 

2012 and registered in the High Court for Zambia, I, the undersignd, 
Mwandu Nctson Chiscnga of House No. 19858, Libala South, in the 
Lusaka Province ofthe Repubir, of Zambia, a citizen of the Republic 
of Zambia by birth and holder of National Registration Card No. 
J 262 15/12/1, now lately ca!kd Mwandu Netson, do hereby for myself 
aLsolutcly and entirely renounce , relinquish and abandon my former 
names of Mwandu Nctson Chiscnga. 

t e mtcnt I at my names shall Masauso Nyirenda only. 

d A
nd I herebt; request and authorize all persons to address and 

rJ!!~~:~e N~relcJ:'o~i:,Ssumed adopted and original names of 

In witness whereof I he t • 
d h • reun .o signed on my assumed names of 

an . ave se, my hand and seal this 9th day of November, 2012. 
Signed, sealed and delivered b h 

Nyirenda at Lusaka th • 91h d Y t e above nal'!'Jed Masauso 
of: is ay ofNovember, 2012 m the presence 

House No.1902 Off Salima Road 
Lus."J<A 

M. MWANZA, 

Zambia Sugar Merchadiser 

Printed and Published by the Gcv1omment Printer, P.O. Box 30136, Lusaka 
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